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EDVHPHQW�GHYHORSPHQW�ZLOO�EH�VXSSRUWHG�ZKHUH�WKH\�PHHW�WKH�UHTXLUHPHQWV�VHW�RXW�ZLWKLQ�WKLV�SROLF\����(QKDQFHG
%DVHPHQW�,PSDFW�$VVHVVPHQW��%,$��UHTXLUHPHQWV�,��$�SUH�DSSOLFDWLRQ�%,$�TXHVWLRQQDLUH�VKRXOG�EH�VHQW�WR
QHLJKERXUV��7KLV�VKRXOG�DVN�IRU�DQ\�FRQFHUQV�UH�GUDLQDJH��IORRGLQJ�DQG�FRQVWUXFWLRQ��DQG�KLJKOLJKW�DQ\�SULRU
NQRZOHGJH�WKDW�FRXOG�LPSDFW�RQ�WKH�DSSOLFDWLRQ�,,��$SSOLFDQWV�ZLOO�EH�UHTXLUHG�WR�VDPSOH�VRLO�DORQJ�ERXQGDULHV�ZLWK
QHLJKERXUV�WR�D�GHSWK�RI��P�DQG�WR�PRQLWRU�JURXQG�ZDWHU�IRU�D�PLQLPXP�RI���PRQWKV�SULRU�WR�VXEPLVVLRQ�LQ
FRQMXQFWLRQ�ZLWK�PHWHRURORJLFDO�GDWD�WR�HVWDEOLVK�D�UHDOLVWLF�PRGHO�RI�H[LVWLQJ�JURXQG�ZDWHU�UHJLPH�&RPPHQW�
3HUKDSV�LW�QHHGV�WR�EH�PDGH�FOHDU�WKDW�DQ�DSSOLFDQW�FDQ�VWLOO�VHHN�SUH�SODQQLQJ�JXLGDQFH�IURP�WKH�&RXQFLO�ZLWKRXW
FRQVXOWLQJ�QHLJKERXUV�DW�WKLV�VWDJH��EXW�LI�WKH�DSSOLFDQW�GHFLGHV�WR�SURFHHG�WKHQ�QHLJKERXUV�QHHG�WR�EH�FRQVXOWHG
DKHDG�RI�WKH�K\GURORJ\�ZRUN�VWDUWLQJ��DVVXPLQJ�WKLV�K\GURORJ\�ZRUN�LV�UHTXLUHG�WR�EH�VXEPLWWHG�DW�WKH�VDPH�WLPH
DV�WKH��SODQQLQJ�DSSOLFDWLRQ��,W�LV�EHWWHU�WKDW�WKLV�LVVXH�LV�FOHDUO\�UHVROYHG�DW�WKH�SODQQLQJ�VWDJH�UDWKHU�WKDQ�OHDYLQJ�LW
WR�EH�UHVROYHG�DIWHU�SODQQLQJ�LV�JUDQWHG��,D�V�GHILQLWLRQ�RI��QHLJKERXUV�UHTXLUHG�"���3URWHFWLRQ�IRU�1HLJKERXUV�,�
1RWZLWKVWDQGLQJ�H[LVWLQJ�SURYLVLRQV�XQGHU�WKH�3DUW\�:DOO�$FW�WKDW�PD\�RU�PD\�QRW�DSSO\��D�6FKHGXOH�RI�&RQGLWLRQ
VXUYH\�ZLOO�EH�UHTXLUHG�RI�QHLJKERXUV¶�SURSHUWLHV�XS�WR�D�GLVWDQFH�RI�WZLFH�WKH�GHSWK�RI�WKH�EDVHPHQW�IURP�WKH�SRLQW
RI�H[FDYDWLRQ��7KH�$SSOLFDQW�ZLOO�FRYHU�FRVWV�&RPPHQW��,V�WKH�GHILQLWLRQ�RI�QHLJKERXU��D�GLVWDQFH�RI�WZLFH�WKH�GHSWK
RI�WKH�EDVHPHQW��7KLV�PD\�ZRUN�EXW�PD\��DOVR�QHHG��D�PLQLPXP�GLVWDQFH�DV�ZHOO���DV�SHU��WKH�GHILQLWLRQ�LQ��WKH
SDUW\�ZDOO�DFW�,,��$�VXLWDEO\�TXDOLILHG�HQJLQHHU�ZLOO�EH�DSSRLQWHG�E\�WKH�DSSOLFDQW�WR�RYHUVHH�WKH�GHYHORSPHQW�RI
EDVHPHQW�SURSRVDOV�RQ�EHKDOI�RI�WKH�DIIHFWHG�QHLJKERXU�V��IURP�WKHLU�SHUVSHFWLYH��EHJLQQLQJ�ZLWK�WKH�SODQQLQJ
VWDJH�ULJKW�WKH�ZD\�WKURXJK�WR�WKH�FRQVWUXFWLRQ�SKDVH�DQG�WKHUHDIWHU�XS�WR���\HDUV�DIWHU�EXLOGLQJ�ZRUNV�KDYH�EHHQ
FRPSOHWHG��7KH�$SSOLFDQW�ZLOO�FRYHU�FRVWV�&RPPHQW��,W�VD\V�WKH�TXDOLILHG�HQJLQHHU�VKRXOG��EH�DSSRLQWHG�E\�WKH
DSSOLFDQW��7KLV�ZLOO�QRW�ZRUN���,I�WKH�HQJLQHHU�LV�DSSRLQWHG�DQG�SDLG�IRU�E\�WKH�DSSOLFDQW��WKHQ�WKH�QHLJKERXUV�ZLOO�QRW
WUXVW�WKH�DGYLFH�RI�WKH�HQJLQHHU�EHFDXVH�RI�D�UHDO�RU�SHUFHLYHG�FRQIOLFW�RI�LQWHUHVW�,W���VKRXOG�IROORZ�WKH�VDPH
SURFHGXUH�DV�WKH�SDUW\�ZDOO�DFW�VR�DGMRLQLQJ�QHLJKERXUV�FDQ�GHFLGH�LI�WKH\�ZDQW�WR�DSSRLQW�WKH�HQJLQHHU��WR�DFW�RQ
WKHLU�EHKDOI�RU�QRW��EXW�WKH�HQJLQHHU�VKRXOG�EH��SDLG�IRU��E\�WKH�DSSOLFDQW��$IIHFWHG�QHLJKERXUV�ZRXOG�DOO�KDYH�WR
DJUHH�RQ�RQH�HQJLQHHU�$OVR��KRZ�ZLOO�WKLV�ZRUN��LI�D�SDUW\�ZDOO�DJUHHPHQW�KDV�WR�EH�SXW�LQ�SODFH�DQ\ZD\���WKLV
VKRXOG�QRW�GXSOLFDWH�RU�UHVWULFW��WKH�UROH��RI�DIIHFWHG�QHLJKERXUV�LQ�DSSRLQWLQJ��WKH�SDUW\�ZDOO�VXUYH\RUV�XQGHU�WKH
SDUW\�ZDOO�DFW��EHFDXVH�VXUYH\RUV��KDYH��VSHFLILHG�OHJDO�UHVSRQVLELOLWLHV�'HILQLWLRQ�UHTXLUHG�RI�DIIHFWHG�QHLJKERXU��LV
LW�WKH�VDPH�GHILQLWLRQ�DV�SDUW\�ZDOO�DFW�RU�D�ZLGHU�GHILQLWLRQ��7KLV�GHILQLWLRQ�PD\�EH�QHFHVVDU\�LI�WKH�SDUW\�ZDOO�DFW
GRHV�QRW�DSSO\��IRU�H[DPSOH�D�EDVHPHQW�EHLQJ�EXLOW�LQ�D�GHWDFKHG�KRXVH�LQ�.HQZRRG�LQ�ODUJH�JURXQGV��ZKR�LV�DQ
DIIHFWHG�QHLJKERXU�DV�WKHUH�SUREDEO\�ZRXOG�EH�QR�UHTXLUHPHQW�IRU�D�SDUW\�ZDOO�DFW�DJUHHPHQW�,,,��$�&RQVWUXFWLRQ
0DQDJHPHQW�3ODQ��&03��ZLOO�EH�UHTXLUHG�DW�SODQQLQJ�VWDJH�WR�HQVXUH�FRQVWUXFWLRQ�QRLVH��YLEUDWLRQ�DQG�GXVW�DUH
NHSW�WR�D�PLQLPXP�DQG�+*9�/*9�PRYHPHQWV�GR�QRW�VLJQLILFDQWO\�LQFUHDVH�WUDIILF�FRQJHVWLRQ�SODFLQJ�XQUHDVRQDEOH
VWUHVV�RQ�ORFDO�UHVLGHQWV�JLYHQ�WKDW�ZRUNV�FDQ�WDNH�XS�WR���\HDUV�WR�FRPSOHWH�&RPPHQW�6HQVLEOH�,9��$�%DVHPHQW
&RQVWUXFWLRQ�3ODQ��%&3��ZLOO�EH�UHTXLUHG�DW�SODQQLQJ�VWDJH�WR�HQVXUH�PHWKRGV�RI�FRQVWUXFWLRQ�DUH
WHQDEOH�&RPPHQW��7KLV�LV�HVVHQWLDO��7KH�FRQVWUXFWLRQ�PHWKRG�IRU�D�EDVHPHQW�FDQ��DOVR�EH�D�UHDVRQ�IRU�REMHFWLQJ�WR
D�SODQQLQJ�DSSOLFDWLRQ�IRU�D�EDVHPHQW���,W�LV�EHWWHU�WR��KDYH�WKLV�LQIRUPDWLRQ�HDUO\�VR�VXFK�LVVXHV�FDQ�EH�DGGUHVVHG
DW�WKH�SODQQLQJ�VWDJH�DQG�QRW�DIWHU�SODQQLQJ�KDV�EHHQ�JUDQWHG���1HLJKERXUV�QHHG�WR�VHH�WKHVH�GRFXPHQWV�VR�WKH\
KDYH�DQ�RSSRUWXQLW\�WR��FRPPHQW�RQ�WKHP9��$OO�%,$��&03�DQG�%&3�LVVXHV�PXVW�EH�UHVROYHG�WR�WKH�VDWLVIDFWLRQ�RI
WKH�ORFDO�SODQQLQJ�DXWKRULW\�SULRU�WR�GHWHUPLQDWLRQ�&RPPHQW��$JUHHG���LV�LW�WR�WKH�VDWLVIDFWLRQ�RI�MXVW�WKH�ORFDO
SODQQLQJ�DXWKRULW\��RU�FDQ��QHLJKERXUV�EH�LQFOXGHG��WRR���RU�LV�WKH�&RXQFLO�DFWLQJ�RQ�WKH�QHLJKERXUV�EHKDOI����
/LPLWLQJ�(QYLURQPHQWDO��(FRORJLFDO�,PSDFWV�,��$Q\�EDVHPHQW�GHYHORSPHQW�PXVW�DOORZ�IRU�D�PLQLPXP�RI�RQH�PHWUH
RI�SHUPHDEOH�VRLO�DERYH�DQ\�SDUW�RI�WKH�EDVHPHQW�EHQHDWK�D�JDUGHQ�WR�VXSSRUW�ELRGLYHUVLW\�DQG�ODUJHU
WUHHV�SODQWLQJ��7KLV�GHSWK�VKRXOG�EH�JUHDWHU�LI�QHFHVVDU\�WR�SUHVHUYH�ODQGVFDSLQJ�FRQVLVWHQW�ZLWK�QHLJKERXULQJ
SURSHUWLHV�,,��:KHUH�&L/�LV�QRW�DSSOLFDEOH�WKH�DSSOLFDQW�PXVW�SD\�D�&03�/HY\�RI����P��RI�H[FDYDWLRQ�YROXPH�WR�EH
XVHG�VSHFLILFDOO\�WR�UHSDLU�ORFDO�URDGV�DQG�SDYHPHQWV�DGMDFHQW�WR�WKH�GHYHORSPHQW�VLWH�&RPPHQW��6HQVLEOH�7KH
+1)�SODQ��LQFOXGHV�D�FRPPHQWDU\�RQ�%DVHPHQWV�LQ�+LJKJDWH��DV�IROORZV�%DVHPHQWV7KHUH�LV�FRQVLGHUDEOH�FRQFHUQ
LQ�+LJKJDWH�UHJDUGLQJ�WKH�HIIHFW�RI�SUROLIHUDWLRQ�RI�EDVHPHQW�GHYHORSPHQWV��7KLV�SROLF\�VHHNV�WR�HQVXUH�WKDW�IXOO
FRQVLGHUDWLRQ�LV�JLYHQ�WR�WKH�SRWHQWLDO�LPSDFWV�RI�EDVHPHQW�GHYHORSPHQWV�DW�DSSOLFDWLRQ�VWDJH��$Q\�DVVHVVPHQW
KDV�WR�EH�IXOO�DQG�LQIRUPHG�DQG�VKRXOG�FRYHU�,��7KH�HIIHFW�RI�VXEWHUUDQHDQ�GHYHORSPHQW�RQ�WKH�VWUXFWXUDO�VWDELOLW\�RI
DGMDFHQW�SURSHUWLHV�DQG�DVVRFLDWHG�GDPDJH�FDXVHG��$URXQG�����RI�DOO�LQVXUDQFH�FODLPV�QDWLRQZLGH�WKDW�LQYROYH
LPSDFW�IURP�DGMDFHQW�EDVHPHQW�ZRUNV�UHODWH�WR�IDLOXUH�DW�GHVLJQ�VWDJH�,,��,UUHSDUDEOH�GDPDJH�WR�WKH�ORFDO�ZDWHU
UHJLPH�ERWK�LQ�WHUPV�RI�JURXQG�ZDWHU�GLYHUVLRQ�DQG�VXUIDFH�ZDWHU�IORRGLQJ��6SHFLILF�FRQFHUQV�ZHUH�UDLVHG�DURXQG
WKH�HIIHFW�RQ�D�GHFUHDVH�LQ�UDLQIDOO�FDWFKPHQW�IRU�+LJKJDWH�DQG�+DPSVWHDG�SRQGV�,,,��7KH�LQGLYLGXDO�DQG
FXPXODWLYH�LPSDFW�RI�GHYHORSPHQWV�RQ�WKH�FKDUDFWHU�DQG�ELRGLYHUVLW\�RI�JDUGHQV�DQG�DGMDFHQW�RSHQ�VSDFHV�
SDUWLFXODUO\�LQ�GHVLJQDWHG�FRQVHUYDWLRQ�DUHDV�DQG�WKRVH�DUHDV�GHVLJQDWHG�3ULYDWH�2SHQ�6SDFH�DGMDFHQW�WR
0HWURSROLWDQ�2SHQ�/DQG��RQ�WKH�)ULQJHV�RI�+DPSVWHDG�+HDWK���DQG,9��7KH�JHQHUDO�ORVV�RI�DPHQLW\�WR�ERWK�H[LVWLQJ
DQG�IXWXUH�UHVLGHQWV�FDXVHG�E\�RYHU�GHYHORSPHQW�RQ�VLWH�$W�WKH�WLPH�RI�WKH�SURGXFWLRQ�RI�WKLV�3ODQ�+DULQJH\�KDV
GUDIW�SROLF\�'0����DQG�&DPGHQ�HPHUJLQJ�SROLF\�$��LQ�WKHLU�GUDIW�/RFDO�3ODQV��7KH�)RUXP¶V�3ODQ�VHHNV�WR�EXLOG�RQ
ERWK�&DPGHQ¶V�DQG�+DULQJH\¶V�HPHUJLQJ�SROLFLHV�DQG�HQVXUH�WKDW�DSSOLFDWLRQV�IRU�EDVHPHQW�GHYHORSPHQW�DFURVV
WKH�3ODQ�DUHD�DUH�FRQVLGHUHG�LQ�D�FRQVLVWHQW�DQG�UREXVW�PDQQHU�7KH�)RUXP�ZRXOG�HQFRXUDJH�+DULQJH\�DQG
&DPGHQ�WR�ZRUN�WRJHWKHU�WR�SURGXFH�D�PRGHO�EDVHPHQW�DSSOLFDWLRQ��7KLV�VKRXOG�HQVXUH�DOO�SDUWV�RI�DQ�DSSOLFDWLRQ
DUH�LQ�RUGHU��WKDW�D�%,$��%&3�DQG�&03�KDYH�EHHQ�FRPSOHWHG�VDWLVIDFWRULO\�LQ�DGYDQFH�RI�WKH�DSSOLFDWLRQ��LQIRUP
ERWK�DSSOLFDQWV�DQG�QHLJKERXUV��WDNH�XS�OHVV�RIILFHU�WLPH�DQG�SURYLGH�WUDQVSDUHQF\�IRU�DOO�SDUWLHV�LQ�ZKDW�FDQ�EH�D
IUDXJKW�SURFHVV��3UR�IRUPD�%&3�DQG�&03V�ZRXOG�KHOS�WKLV�SURFHVV��&RPPHQW��$OO�WKLV�VHHPV�SUHWW\�VHQVLEOH��
KRZHYHU��VKRXOG�WKLV�VHFWLRQ�UHIOHFW�WKH�GLYHUVH�QDWXUH�RI�EDVHPHQW�DSSOLFDWLRQV��7KHUH�DQ�LQWHUHVWLQJ�FRPPHQW
DERXW�XQGHUVWDQGLQJ�WKH�FRQWH[W�RI�EDVHPHQWV�LQ�WKH���%DVHPHQW�'HYHORSPHQW�LQ�:HVWPLQVWHU��63'��VHH�EHORZ��
%$6(0(17�'(9(/230(17��81'(567$1',1*�7+(�&217(;7�����%DVHPHQW�GHYHORSPHQW�LQ�:HVWPLQVWHU
WHQGV�WR�EH�FRQFHQWUDWHG�LQ�FHUWDLQ�KLJK�YDOXH�UHVLGHQWLDO�DUHDV��LQ�SDUWLFXODU�%HOJUDYLD��.QLJKWVEULGJH��0D\IDLU�
%D\VZDWHU�DQG�6W�-RKQ¶V�:RRG��7KH�WRZQVFDSH�RI�WKHVH�DUHDVLV�GRPLQDWHG�E\�*HRUJLDQ�DQG�9LFWRULDQ
WRZQKRXVHV��PRVWO\�ODLG�RXW�LQ�WHUUDFHV�EXW�ZLWK�D�FRQFHQWUDWLRQ�RI�YLOODV�VHW�LQ�ODUJH�JDUGHQV�WR�WKH�QRUWK�RI
:HVWPLQVWHU��PL[HG�LQ�ZLWK�ODWHU�PDQVLRQ�DQG�IODW�EORFNV�IURP�WKH�(GZDUGLDQ�HUD�DQG�ODWHU���WK�FHQWXU\������7KHVH
GLIIHUHQW�SDUWV�RI�:HVWPLQVWHU�UDLVH�GLIIHUHQW�FKDOOHQJHV��7KH�W\SH�DQG�DJH�RI�D�EXLOGLQJ��ZKHWKHU�LW�LV�D�WHUUDFH� %DVHPHQW�SROLF\�VXEVWDQWLDOO\�UHZULWWHQ



FRPPHQWBDXWKRU FRPPHQWBDXWKR FRPPHQWBGDWH FRPPHQWBFRQWHQW $FWLRQ
YLOOD�RU�D��IODW�ZLOO�GHWHUPLQH�WKH�VL]H��OD\RXW�DQG�FKDUDFWHU�RI�WKH�JDUGHQ�RU�DPHQLW\�VSDFH��DV�ZHOO�DVWKH
DFFHVVLELOLW\�RI�WKH�VLWH��DOO�RI�ZKLFK�KDYH�D�VLJQLILFDQW�LQIOXHQFH�RQ�WKH�ORFDWLRQ�DQG�H[WHQW�RI�H[FDYDWLRQ�ZKLFK�LV
DFFHSWDEOH��DQG�KRZ�FRQVWUXFWLRQ�ZRUN�VKRXOG�EH�PDQDJHG������$OO�EDVHPHQW�GHYHORSPHQW�ZLOO�QHHG�WR�EH
DSSURSULDWH�WR�LWV�VLWH�DQG�FRQWH[W��,Q�VRPH�FDVHV�ZKHUH�ODUJH�EDVHPHQW�H[WHQVLRQV�DUH�SURSRVHG��WKH�UHVXOWLQJ
LQWHQVLW\�RI�EDVHPHQW�XVH�PD\�DIIHFW�WKH�GRPHVWLF�VFDOH��IXQFWLRQDQG�FKDUDFWHU��LQ�SDUWLFXODU�LQ�VPDOOHU�VFDOH
VWUHHWV�DQG�PHZV��$SSOLFDQWV�VKRXOG�HQVXUH�WKH�GHYHORSPHQW�UHVSRQGV�WR�DQG�LV�DSSURSULDWH�WR�LWV�VLWH������7KH
RWKHU�PDLQ�LVVXHV�ZKLFK�ZLOO�EH�FRQVLGHUHG�E\�WKH�FRXQFLO�ZKHQ�DVVHVVLQJ�SODQQLQJ�DSSOLFDWLRQV�IRU�EDVHPHQW
GHYHORSPHQW�DUH�VHW�RXW�LQ�WKLV�VHFWLRQ��7KLV�LQFOXGHV�IXUWKHU�DGYLFH�RQ�UHOHYDQW�DGRSWHG�SROLF\�DQG�GHWDLOV�RI
LQIRUPDWLRQ�UHTXLUHPHQWV�LQ�UHODWLRQ�WR�VSHFL�F�LVVXHV��,V�LW�DSSURSULDWH�IRU�WKH�+1)�3ODQ�WR�DGRSW�DQG�DGDSW��WKH
DERYH�FRPPHQWDU\�IRU�+LJKJDWH��DQG�LQFOXGH�LW�LQ�WKH�3ODQ��L�H��LQ�HIIHFW�LW�VD\V�WKDW�GHSHQGLQJ�RQ�WKH�SURSHUW\�DQG
DUHD�ZKHUH�\RX�OLYH��VRPH�EDVHPHQW�FRQVWUXFWLRQ�LV�PXFK�PRUH�GDPDJLQJ�WKDQ�RWKHUV�L�H��LQ�WHUUDFHG�KRXVHV���,I
+DULQJH\�&RXQFLO�SURGXFH�DQ�63'��LW�VKRXOG�UHIOHFW�WKLV�DSSURDFK�DV�ZHOO�
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&3=V,VOLQJWRQ�%RURXJK�VKRXOG�EH�FRPPHQGHG�RQ�WKH�SURGXFWLRQ�RI�D�WKRURXJK�3DUNLQJ�3ROLF\
6WDWHPHQW�KWWSV���ZZZ�LVOLQJWRQ�JRY�XN�SXEOLFUHFRUGV�OLEUDU\�7UDQVSRUW�DQG�LQIUDVWUXFWXUH�%XVLQHVV�
SODQQLQJ�3ROLFLHV������������������������'UDIW�3DUNLQJ�3ROLF\�6WDWHPHQW�SGI�,�ZRXOG�KRSH�WKDW�WKH�)RUXP�FDQ
HQFRXUDJH�+DULQJH\�WR�GHYHORS�VXFK�D�VWDWHPHQW�DQG�IRU�LW�WR�DV�FRQVLVWHQW�DV�SRVVLEOH�ZLWK�&DPGHQ�DQG�RWKHU
VXUURXQGLQJ�DUHDV��7KDW�DVSLUDWLRQ�DQG�VRPH�RI�WKH�WKHPHV�EHORZ�FRXOG�EH�PHQWLRQHG�LQ�WKH�3ODQ��,Q�UHYLHZLQJ
SDUNLQJ�IRU�WKH�+LJKJDWH�DUHD��WKH�IRUXP�PLJKW�OLNH�WR�VWDWH�WKDW�LW�ZLOO�EHDU�LQ�PLQG�VRPH�RI�WKH�,VOLQJWRQ�SROLFLHV
VXFK�DV������/RQGRQ¶V�DLU�TXDOLW\�LV�WKH�ZRUVW�LQ�WKH�8.��DQG�LV�SDUWLFXODUO\�SRRU�LQ�LQQHU�/RQGRQ��DQG�DORQJ�PDLQ
URDGV��%\�OLPLWLQJ�WKH�DPRXQW�RI�SDUNLQJ�WKDW�LV�DYDLODEOH�WR�QRQ�SULRULW\�XVHUV��WKH�&RXQFLO�FDQ�UHGXFH�WKH�OHYHO�RI
WUDIILF�WUDYHOOLQJ�WKURXJK�WKH�ERURXJK�DQG�KHQFH�HPLVVLRQ�OHYHOV�������7KH�&RXQFLO�ILUVW�VHHNV�WR�PHHW�GHPDQG�IRU
SDUNLQJ�VSDFH�IURP�GLVDEOHG�SHRSOH�DQG�UHVLGHQWV��,I�SDUNLQJ�VSDFH�LQ�DQ�DUHD�LV�DGHTXDWH�WR�PHHW�WKHVH�QHHGV�
WKHQ�DQ\�RQ�VWUHHW�VSDFH�WKDW�LV�OHIW�RYHU�LV�DOORFDWHG�WR�PHHW�WKH�QHHGV�RI�SULRULW\�XVHUV�LQFOXGLQJ�SHGHVWULDQV
F\FOLVWV�ORFDO�EXVLQHVVHV�VXSSOLHUV�RI�JRRGV�DQG�VHUYLFHV�LQFOXGLQJ�WUDGHV�SHRSOH�EXVLQHVV�FXVWRPHUV�DQG
VKRSSHUV�UHVLGHQWV¶�YLVLWRUV����*LYHQ�WKH�FRQVWUDLQWV�RQ�VSDFH��DQG�WKH�&RXQFLO¶V�REOLJDWLRQ�WR�PDQDJH�WUDIILF
YROXPHV�DQG�FRQJHVWLRQ�LQ�WKH�ERURXJK��SROLFLHV�DUH�GHVLJQHG�WR�UHGXFH�FHUWDLQ�W\SHV�RI�SDUNLQJ�XVH��VXFK�DV�
SHRSOH�ZKR�SDUN�ZLWKLQ�WKH�ERURXJK��EXW�FRQWLQXH�WKHLU�MRXUQH\�RQ�IRRW�RU�E\�SXEOLF�WUDQVSRUW�WR�D�GHVWLQDWLRQ
RXWVLGH�WKH�ERURXJK��LQFOXGLQJ�µSDUN�DQG�ULGH¶�LQ�VWUHHWV�DURXQG�UDLO�DQG�WXEH�VWDWLRQV��SDUNLQJ�E\�UHVLGHQWV�RI
DGMRLQLQJ�ERURXJKV�LQ�RUGHU�WR�DYRLG�FRQWUROV�LQ�WKHLU�RZQ�VWUHHWV�SDUNLQJ�E\�SHRSOH�ZKR�FRPPXWH�LQWR�WKH�ERURXJK
E\�FDU�IRU�ZRUN����������������������E\�GLVFRXUDJLQJ�FHUWDLQ�JURXSV�RI�QRQ�UHVLGHQWV�IURP�SDUNLQJ�LQ�DQ�DUHD��D�&3=
LQFUHDVHV�WKH�OLNHOLKRRG�WKDW�D�UHVLGHQW�FDQ�SDUN�FORVH�WR�WKHLU�KRPH��0DQ\�RI�WKH�WKHPHV�DUH�PLUURUHG�LQ�WKH
&DPGHQ
V�GRFXPHQW�KWWS���ZZZ�FDPGHQ�JRY�XN�FFP�FPV�VHUYLFH�VWUHDP�DVVHW�"DVVHWBLG ��������1RWDEO\��RQ
SDJH�����REMHFWLYH�QR�����7R�PDNH�DGHTXDWH�SURYLVLRQ�IRU�UHVLGHQWV�DQG�VKRUW�VWD\�SDUNLQJ�UHTXLUHPHQWV��ZKLOH
UHGXFLQJ�WKH�SURYLVLRQ�IRU�ORQJ�VWD\�FRPPXWHU�EDVHG�FDU�SDUNLQJ�DQG�FRPSOHPHQWLQJ�WKH�REMHFWLYHV�RI�FRQJHVWLRQ
FKDUJLQJ���7KLV�LV�HPSKDVLVHG�RQ�SDJH������7KH�&RXQFLO�GRHV�QRW�HQFRXUDJH�QRQ�HVVHQWLDO�FDU�XVH��DQG�WKHUHIRUH
ZLOO�PDNH�QR�SURYLVLRQ�IRU�FDU�ERUQH�FRPPXWLQJ���,�KRSH�WKDW�WKH�IRUXP�ZLOO�SXW�DQ�HQG�WR�+LJKJDWH
V�UHVLGHQWV�DQG
EXVLQHVVHV�EHLQJ�KDQGLFDSSHG�E\�KDYLQJ�D�OHVV�OHQLHQW�SROLF\�WKDQ�WKH�QHLJKERXULQJ�ERURXJKV� 3DUNLQJ�SROLF\�DGGUHVVHG�LQ�6XEPLVVLRQ�'UDIW
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2YHUDOO��P\�FRPSOLPHQWV�IRU�D�ZHOO�PDVWHUHG�HIIRUW�WR�PDNH�WKH�+LJKJDWH�QHLJKERXUKRRG�DUHD�D�EHWWHU�OLYLQJ
SODFH�5HJDUGLQJ�WKH�SDUNLQJ�LVVXHV��,�VWURQJO\�UHFRPPHQG�WKDW�WKH�DUHD�RI�&URPZHOO�$YHQXH��:LQFKHVWHU�5RDG
DQG�QHDUE\�EH�LQFOXGHG�LQ�DQ�H[WHQVLRQ�RI�WKH�SDUNLQJ�UHVWULFWLRQV��7KHUH¶V�D�GHILQLWH�ULVN�RWKHUZLVH�WKDW�DQ
RYHUIORZ�ZLOO�WDNH�SODFH�IURP�DGMDFHQW�DUHDV�DOUHDG\�H[WHQGLQJ�WKHLU�SDUNLQJ�OLPLWDWLRQV��DQG�WKDW�YLVLWRUV�WR�VHUYLFHV
LQ�WKH�DUHD�ZLOO�DGG�WR�WKH�SDUNLQJ�VWUHVV��,Q�WKH�ODVW�\HDUV�ZH�DOUHDG\�QRWLFHG�TXLWH�D�GHWHULRUDWLRQ�LQ�WKH�SDUNLQJ
DYDLODELOLW\��PRVWO\�GXULQJ�WKH�GD\��EXW�DOVR�DW�QLJKWV�GXULQJ�ZHHN�HQGV�3OHDVH�QRWH�WKDW�WKH�DERYH�PHQWLRQHG�DUHD
ZRXOG�EHFRPH�HYHQ�PRUH�DSSHDOLQJ�WR�LQ�FRPPXWHUV��LW
V�IHZ�PHWUHV�DZD\�IURP�WKUHH�KL�IUHTXHQF\�EXV�OLQHV�LQ
$UFKZD\�5RDG�,Q�PRUH�GHWDLO����:HHN�HQGV�VKRXOG�EH�LQFOXGHG��DW�OHDVW�SDUWLDOO\��LQ�D�&3=�KRXU�H[WHQVLRQ��SHRSOH
VWRS�KHUH�ZKHQ�WKH\�FRPH�WR�WKH�PDQ\�SDUNV�DURXQG�XV�RU�IRU�HYHQWV�LQ�QHDUE\�YHQXHV��,�XQGHUVWDQG�WKDW�RQH
VKRXOG�QRW�GLVFRXUDJH�SHRSOH�IURP�VSHQGLQJ�VRPH�WLPH�LQ�WKH�RSHQ�DLU��EXW�D�OLWWOH�PRUH�UHVWULFWLRQV�FRXOG�SRVVLEO\
KHOS����0RWRUELNHV��GHGLFDWHG��EXW�QRW�KXJH��VSDFHV�ZRXOG�KHOS�SUHYHQWLQJ�WKHP�WR�WDNH�PRUH�WKDQ�RQH�ED\��WKH\
DUH�RIWHQ�SDUNHG�IHZ�PHWUHV�IURP�RQH�DQRWKHU��DQG�UHVLGHQWV�GRQ
W�GDUH�SDUNLQJ�FORVH�WR�PRWRUELNHV��UHVXOWLQJ�LQ�DW
OHDVW�WZR�ED\V�ZDVWHG��(TXDOO\�LPSRUWDQW��UHJDUGLQJ�WKH�DFFHVV�WR�WKH�+LJKJDWH�UHVHUYRLUV��&$�����,�ZRXOG�YRWH
DJDLQVW��RU�DW�OHDVW�VXJJHVW�YHU\�JUHDW�FDXWLRQ��WKHUH�DUH�HQRXJK�JUHHQ�DUHDV�DQG�SDUNV�DURXQG�ZKHUH�,�OLYH
ZLWKRXW�WKH�QHHG�WR�RSHQ�QHZ�SULYDWH�ODQGV�WR�KHUGV�RI�YLVLWRUV��7KLV�FRXOG�HQWDLO�XQSOHDVDQW�PRGLILFDWLRQV�WR�WKH
ODQG�DQG�WKH�YHJHWDWLRQ�DQG�EULQJ�RYHU�WKH�FRQVWUXFWLRQ�RI�QHZ�FRQFUHWH�SDWKV�DQG�VHUYLFH�EXLOGLQJV��QRW
QHFHVVDULO\�D�JRRG�LGHD�LQ�DUHDV�QDWXUDOO\�VXEMHFW�WR�VXEVLGHQFH��QRW�WR�PHQWLRQ�WKH�LQHYLWDEOH�QXLVDQFH�WR�QHDUE\
UHVLGHQWV��FHUWDLQO\�D�FRQFHUQ�IRU�DQ\RQH�WU\LQJ�WR�LPSURYH�RU�SUHVHUYH�WKH�TXDOLW\�RI�OLIH�LQ�+LJKJDWH�� 6HH�DERYH�UH�SDUNLQJ��5HVHUYRLU�SROLF\�GHOHWHG�
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,�KDYH�WZR�FRPPHQWV�DERXW�WKH�%RZO�VHFWLRQ��������DERXW�WKH�PDS�DQG�WKH�SXEOLF�DVSLUDWLRQ��)LUVW��,�WKLQN�WKH�UHG
DQG�JUHHQ�OLQHV�RQ�WKH�PDS�RQ�S���RI�WKH�%RZO��.6���FRXOG�EH�GUDZQ�WR�EH�PRUH�LQWXLWLYH�DQG�FRQVLVWHQW�ZLWK�WKH
WH[W��DQG�EH�ODEHOOHG���7KH��VWRU\��ZRXOG�WKHQ�EH�HDVLHU�WR�XQGHUVWDQG��6HFWLRQ�����UHIHUV�WR��FHQWUH�RI�WKH�%RZO��
�WKH�ERZO����RYHUDOO�%RZO�VLWH����WKH�FHQWUDO�DUHD�RI�WKH�%RZO��DQG��WKH�PDLQ�ERG\�RI�WKH�VLWH��ZLWKRXW�EHLQJ�FOHDU
DERXW�ZKDW�LV�PHDQW��2WKHUV�ZLOO�NQRZ�EHWWHU�WKDQ�PH�EXW�VKRXOG�WKH��RYHUDOO�%RZO�VLWH��EH�ODUJHU�VLWH��WKH�UHG�OLQH�
DQG��WKH�ERZO��UHIHU�WR�WKH�LQQHU�FRUH��WKH�JUHHQ�OLQH�"�7KH�TXHVWLRQ�WKHQ�LV�ZKHUH�WR�GUDZ�WKH�OLQHV��'RHV�WKH
�FRUH��ERZO�FRPSULVH�WKH�QXUVHU\�VLWH��WKH�+DULQJWRQ�6FKHPH�DQG�WKH�ZRRGV"�,W�VHHPV�DV�LI�WKH�\DUGV�VKRXOG�EH�LQ
WKH�JDS�EHWZHHQ�WKH�WZR�OLQHV��EXW�ZKDW�HOVH"�������VHHPV�WR�VD\�WKDW��SULYDWH�JDUGHQV��DUH�DOVR�LQ�WKH�RYHUDOO
ERZO�VLWH�EXW�DUH�QRW��DV�LW�VWDQGV��ZLWKLQ�WKH�ERXQGDU\�GUDZQ�E\�WKH�RXWHU�OLQH��,W�VHHPV�RGG�WR�KDYH�WKH�VFKRRO
SDUDGH�JURXQG�LQ�WKH�JUHHQ�OLQH�EXW�QRW�WKH�UHG���DQG�SUHVXPDEO\�LW�VKRXOG�EH�WKH�UHYHUVH"�6HFRQG��WKH�3ODQ
GHVFULEHV�WKH�ERZO�DV�D��SURPLQHQW�DQG�GLVWLQFWLYH�ORFDO�ODQGVFDSH�IHDWXUH��EXW�GRHV�QRW�VWDWH�WKDW�LV�QHLWKHU�YLVLEOH
RU�QRU�SXEOLFO\�DFFHVVLEOH�DW�WKH�PRPHQW��0DQ\�SHRSOH�ZLOO�QRW�NQRZ�RI�LWV�H[LVWHQFH�RU�KDYH�YLVLWHG���DQG�FHUWDLQO\
QRW�EH�DZDUH�RI�LWV�SRWHQWLDO��,W�PLJKW�WKXV�EH�EHWWHU�WR�VWDUW�WKH�ZKROH�VHFWLRQ�ZLWK�WKH�SDUD�EHJLQQLQJ��WKH�%RZO
FRPSULVHV�DQ�DUHD�RI�ODQG�ZLWK�SRWHQWLDOO\�VLJQLILFDQW�FRPPXQLW\�YDOXH��WR�HPSKDVLVH�WKH�YDOXH�WR�+LJKJDWH�QRW�MXVW
WR�WKRVH�OLYLQJ�QH[W�WR�LW��9DULRXV�PLQRU�SRLQWV�������������,�QRWH�WKH�WH[W�VD\V�WKDW�GHYHORSPHQW�VKRXOG��QRW�FUHDWH�D
GRPLQDQW�IHDWXUH�ZKLFK�ZRXOG�VXEVWDQWLDOO\�GDPDJH�WKH�YLHZV�IURP�WKH�+LJK�6WUHHW�DQG�RU�6RXWKZRRG�/DQH���.6��
LLL���7KHUH�DUH�QR�YLHZV�IURP�WKH�SXEOLF�VSDFHV�RI�WKH�URDG��DQG�LW
V�KDUG�WR�LPDJLQH�D�EXLOGLQJ�EHLQJ�EXLOW�WKHUH�RI
WKDW�VFDOH��VR�VKRXOG�WKDW�UHIHU�LQVWHDG�WR�GDPDJLQJ�WKH�YLHZV�IURP�WKH�SURSHUWLHV�RQ�WKRVH�WZR�URDGV"�6KRXOG�WKH
ZRUGLQJ�DOORZ�IRU�WKH�SRVVLELOLW\��SUREDEO\�YHU\�UHPRWH�EXW�,�GR�QRW�NQRZ��WKDW�WKH�+DULQJWRQ�VFKHPH�FHDVHV�WR�EH
ORFDWHG�LQ�WKDW�DUHD�RU�FRQGXFW�DFWLYLWLHV�RI�WKH�VRUW�LW�GRHV�QRZ"�3UHVXPDEO\�SODQQLQJ�UXOHV�KDYH�LQIOXHQFH�RYHU
ODQG�XVH�QRW�WKH�H[LVWHQFH�RU�ORFDWLRQ�RI�D�FKDULW\"��7KLV�LV�FOHDU�LQ�.6��YL�EXW�QRW�DOZD\V�LQ�WKH�WH[W���3UHVXPDEO\
WKH�DGPLUDEOH�DQG�GHVLUDEOH�DVSLUDWLRQ�RI��SXEOLF�DFFHVV�WKURXJKRXW��FDQ�RQO\�HYHU�EH�H[SHFWHG�WR�DSSO\�WR�WKH
JDUGHQ�FHQWUH�FRPSRQHQW�DQG�QHZ�SDWKZD\V��DQG�SHUKDSV�VKRXOG�VD\�DV�PXFK"�)LQDOO\��LI�.6��UHIHUV�RQO\�WR
GHYHORSPHQW�RQ��WKH�IULQJHV�RI�+LJKJDWH�%RZO���ZKDW�JRYHUQV�GHYHORSPHQW�RYHU�WKH�ZKROH�VLWH��EH�WKDW�EDFN
JDUGHQV�RU�RWKHU�SORWV�LQ�WKH�FHQWUH" 1HZ�%RZO�SROLF\�WH[W�DQG�PDS�DJUHHG�ZLWK�+DULQJH\�&RXQFLO

*DLO�:DOGPDQ ����������������

75��	�'+����,�ZRXOG�OLNH�WR�SURSRVH��IURP�SHUVRQDO�XQIRUWXQDWH�H[SHULHQFH��WKDW�WKLV�VKRXOG�EH�DGGHG��5LVNV�WR
QHLJKERXUV
�SHUVRQDO�VDIHW\�DQG�SURSHUW\�DV�ZHOO�DV�WKH�VDIHW\�RI�SHRSOH�DQG�YHKLFOHV�LQ�SXEOLF�DUHDV�PXVW�EH
HYDOXDWHG�LQ�DOO�&03V�LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�ULVNV�DVVRFLDWHG�ZLWK�VWRULQJ�H[FDYDWHG�PDWHULDO�DQG�EXLOGLQJ
PDWHULDOV��UHPRYDO�DQG�GHOLYHU\�RI�PDWHULDOV��DQG�URXWHV�DQG�SDUNLQJ�RI�YHKLFOHV��,Q�DGGLWLRQ�FRSLHV�RI�&'0�3ODQV
PXVW�EH�SURYLGHG�WR�QHLJKERXUV�EHIRUH�ZRUN�FRPPHQFHV�RQ�VLWH��&03V�PXVW�EH�UHTXLUHG�IRU�HYHU\�DSSOLFDWLRQ�DQG
FRQVXOWHG�XSRQ��+6(�DGYLFH�VWDWHV�����+HDOWK�DQG�VDIHW\�LV�UHOHYDQW�WR�DOO�EXVLQHVVHV��6R��LI�\RX�DUH�DQ�HPSOR\HU�±
RU�DUH�VHOI�HPSOR\HG�±�\RX�DUH�UHVSRQVLEOH�IRU�WKH�KHDOWK��VDIHW\�DQG�ZHOIDUH�RI�HPSOR\HHV�DQG�DQ\�RWKHUV�ZKR
PD\�EH�DIIHFWHG�E\�ZKDW�\RX�GR��7KLV�LQFOXGHV�HPSOR\HHV��FDVXDO�RU�SDUW�WLPH�ZRUNHUV��WUDLQHHV��FXVWRPHUV�
QHLJKERXUV��VDOHV�SHRSOH�DQG�PHPEHUV�RI�WKH�SXEOLF���@�KWWS���ZZZ�KVH�JRY�XN�FRQVWUXFWLRQ�QHZ�KHDOWK�
VDIHW\�KWP7KLV�FKHFNOLVW�VKRXOG�EH�IRUPDOLVHG�LQWR�D�IRUPDW�WR�EH�XVHG�IRU�DOO�SODQQLQJ�DSSOLFDWLRQV� 1HZ�SURYLVLRQV�DGGHG�WR�SROLFLHV�ZKHUH�UHJXODWLRQV�DOORZ

6LPRQ ����������������

,�ZLOO�VXEPLW�E\�HPDLO�DQRWKHU�SDUNLQJ�VXUYH\�WR�DGG�WR�WKH�HYLGHQFH�SDJH��,W�VHWV�RXW�WKH�IDFWV�VXFK�ZH�NQRZ�WKHP
DERXW�SDUNLQJ�VWUHVV��ZKLFK�LV�D�FRQFHSW�PHQWLRQHG�LQ�VHYHUDO�SODFHV��,W�VKRZV�WKDW�WKHUH�DUH�YDULRXV�W\SHV�RI
SDUNLQJ�VWDWXV�RQ�+LJKJDWH¶V�URDGV���+LJKJDWH�KDV�PDQ\�SULYDWH�URDGV�RU�URDGV�ZKHUH�SDUNLQJ�LQ�QRW�RWKHUZLVH
DOORZHG����7KHUH�DUH�VRPH�URDGV�WKDW�KDYH�SDUNLQJ�VSDFH�SUHWW\�PXFK�DOO�WKH�WLPH����/DUJHO\�FOHDU�DW�QLJKW��IXOO�E\
GD\����&RQVWDQW�PHGLXP�SUHVVXUH����)XOO�E\�QLJKW�EXW�VSDFH�GXULQJ�WKH�GD\����6RPH�URDGV�DUH�IXOO�E\�GD\�DQG�IXOO
DW�QLJKW��3DUNLQJ�SROLF\�QHHGV�WR�EH�FKDQJHG�DQG�GLIIHUHQW�VROXWLRQV�DUH�UHTXLUHG�WR�VROYH�WKH�SUREOHPV�DQG�H[SORLW
WKH�RSSRUWXQLW\�H[LVWLQJ�RQ�GLIIHUHQW�VWUHHWV��&RQFOXVLRQ�0RVW�+LJKJDWH�UHVLGHQWV�FDQ�SDUN�QHDU�WKHLU�KRPHV�DW
QLJKW�EXW�VRPH�FDQ¶W��7KH�LQ�FRPPXWHU�SDUNLQJ�GXULQJ�WKH�GD\�FDXVHV�YHU\�UHDO�SUREOHPV�RQ�PDQ\�VWUHHWV�ZKHQ
&3=�KRXUV�GR�QRW�DSSO\��)RU�VRPH�UHVLGHQWV�LW�KDV�UHDFKHG�FULVLV�SRLQW��8VLQJ�D�FDU�WR�FRPH�WR�VKRS�RU�XVH�D
VHUYLFH�LQ�+LJKJDWH�LQYROYHV�GULYLQJ�DURXQG�ORRNLQJ�IRU�SDUNLQJ��7KLV�LV�SROOXWLQJ�DQG�GDPDJHV�UHWDLO�DQG
FRPPHUFLDO�YLDELOLW\���7KHUH�DUH�VWUHHWV�ZKHUH�NHUE�VSDFH�LV�XQGHU�XVHG�DQG�WKHUH�FRXOG�EH�PRUH�SDUNLQJ��,�WKLQN�LW
ZRXOG�EH�XVHIXO�WR�DUWLFXODWH�WKHVH�W\SHV�RI�URDG�LQ�WKH�SUHDPEOH�WR�WKH�WUDQVSRUW�VHFWLRQ��DQG�WR�H[SODLQ�MXVWLI\�WKH
UHOHYDQW�DFWLRQV�LQ�WKH�ILQDO�IHZ�SDJHV�RI�WKH�3ODQ� 3DUNLQJ�VXUYH\V�DGGHG�WR�$SSHQGL[���(YLGHQFH

,DQ�+HQJKHV ����������������

6HFWLRQ���'+��$VVXPLQJ�ZH�FDQQRW�KDYH�D�VWDWXWRU\�UHTXLUHPHQW�WKDW�QHZ�EXLOG�LV�WR�KLJK�HQHUJ\�HIILFLHQF\
VWDQGDUGV��FDQ�ZH�DGG�VRPHWKLQJ�OLNH�WKH�IROORZLQJ�!!�:RUN�ZLWK�&RXQFLOV�DQG�GHYHORSHUV�WR�SURPRWH�KLJK
EXLOGLQJ�VWDQGDUGV�HVSHFLDOO\�LQ�WKH�DUHD�RI�HQHUJ\�HIILFLHQF\��DQG�HQFRXUDJH�WKH�XVH�RI�WKH�+RPH�4XDOLW\�0DUN
KWWS���ZZZ�KRPHTXDOLW\PDUN�FRP���� 6XSHUFHGHG�E\�UHYLVHG�UHJXODWLRQV���13V�FDQ�QR�ORQJHU�DGGUHVV�WKHVH�LVVXHV

,DQ�+HQJKHV ����������������

6HFWLRQ���75��,W�ZRXOG�EH�JRRG�WR�EH�PRUH�SURDFWLYH�LQ�WU\LQJ�WR�UHGXFH�WUDIILF�DQG�SROOXWLRQ��6XJJHVW���!!�3URPRWH
UHGXFHG�FDU�RZQHUVKLS�ERWK�WKURXJK�GHYHORSPHQW�RI�SXEOLF�WUDQVSRUW�DQG�HQFRXUDJHPHQW�RI�FDU�VKDUH�DQG�FOXE
VFKHPHV�DQG�HOHFWULF�YHKLFOH�FKDUJLQJ�SRLQWV��� $GGUHVVHG�LQ�6XEPLVVLRQ�'UDIW�LQ�QHZ�&$��



FRPPHQWBDXWKRU FRPPHQWBDXWKR FRPPHQWBGDWH FRPPHQWBFRQWHQW $FWLRQ

/RXLVH�/HZLV ����������������

,QWURGXFWLRQ+LJKJDWH¶V�XQLTXH�SDVW�FRXOG�LQFOXGH�DQ�DOOXVLRQ�WR�WKH�WDOH�RI�'LFN�:KLWWLQJWRQ��3HS\V�MRXUQH\�WR
/DXGHUGDOH�KRXVH�ZKHUH�/RUG�%URXQFNHU¶V�FDUULDJH�QHHGHG���KRUVHV�WR�JHW�XS�WKH�KLOO�DQG�WKH�YDULRXV�IDPRXV
SHRSOH�ZKR�KDYH�OLYHG�KHUH�LQFOXGLQJ�)UDQFLV�%DFRQ��$QGUHZ�0DUYHOO�DQG�&ROHULGJH�7KH�SKUDVH�µDIIRUGDEOH
KRXVLQJ¶�VKRXOG�EH�UHSODFHG�E\�WKH�SKUDVH��¶JHQXLQHO\�DIIRUGDEOH�KRXVLQJ¶�WKURXJKRXW�WKH�SODQ��7KH�LQWHUSUHWDWLRQ
RI�WKH�ZRUG�µDIIRUGDEOH¶�ZKHQ�UHODWHG�WR�KRXVLQJ��KDV�EHHQ�XWWHUO\�FKDQJHG�LQ�UHFHQW�\HDUV�6RFLDO�DQG�&RPPXQLW\
1HHGV7KHUH�LV�DQ�HPSKDVLV�RQ�WKH�QXPEHU�RI�VFKRROV�LQ�WKH�DUHD��EXW�LW�VKRXOG�EH�SRLQWHG�RXW�WKDW�DQ\RQH�ZKR
FDQQRW�DIIRUG�SXEOLF�VFKRRO�IHHV�RU�ZRXOG�SUHIHU�WKHLU�FKLOG�WR�JR�WR�D�VWDWH�VFKRRO�KDV�QR�VHFRQGDU\�SURYLVLRQ
ZLWKLQ�WKH�+1)�DUHD�DQG�WKHUH�DUH�µEODFN�KROHV¶�LQ�WKH�VWDWH�SURYLVLRQ�FRYHULQJ�WKH�+1)�DUHD��,W�VKRXOG�EH�DQ
DVSLUDWLRQ�WKDW�DQ\�UHVLGHQW�ZKR�ZDQWV�WKHLU�FKLOG�WR�JR�WR�D�ORFDO�VWDWH�VFKRRO��VKRXOG�EH�DEOH�WR�7UDIILF�DQG
7UDQVSRUW7KH�ILUVW���VXE�REMHFWLYHV�WR�&RUH�2EMHFWLYH����7UDIILF�DQG�7UDQVSRUW�KDYH�EHHQ�FRPSOHWHO\�FKDQJHG
VLQFH�WKH�ILUVW�GUDIW�SODQ�RI�-DQXDU\�������7KDW�GUDIW�KDG�VXE�REMHFWLYH�����7KH�DPHOLRUDWLRQ�LI�WKH�KDUPIXO�HIIHFWV�RI
PRYLQJ�DQG�VWDWLRQDU\�YHKLFOHV�RQ�WKH�HQYLURQPHQW�����$Q�LPSURYHG�VWUHHWVFDSH�WR�PDNH�LW�VDIHU�DQG�PRUH
DFFHVVLEOH�WR�PRYH�DURXQG�+LJKJDWH����*UHDWHU�FRQQHFWLYLW\�WKURXJKRXW�+LJKJDWHZKLFK�KDYH�EHHQ�UHSODFHG
E\62����7R�PDQDJH�WKH�PRYHPHQW�RI�KHDY\�JRRGV�YHKLFOHV62����7R�PLQLPLVH�WKH�ORQJHU�WHUP�LPSDFW�RI�QHZ
WUDIILF�DULVLQJ�DV�D�UHVXOW�RI�GHYHORSPHQW62����7R�OHDYH�XQDIIHFWHG��RU�LPSURYH�±�WKH�SDUNLQJ�SURYLVLRQ�IRU
+LJKJDWH7KH�HPSKDVLV�VHHPV�WR�KDYH�VKLIWHG�IURP�LPSURYLQJ�WUDIILF�IORZV�DQG�PDQDJLQJ�WKH�WUDIILF�HQYLURQPHQW�IRU
WKH�EHQHILW�RI�WKH�HQWLUH�FRPPXQLW\��WR�OLPLWLQJ�WKH�LPSDFW�RI�WUDIILF�DULVLQJ�IURP�GHYHORSPHQW�DQG�PDLQWDLQLQJ
FXUUHQW�FRQGLWLRQV�IRU�WKH�FDUV�RI�UHVLGHQWV��$OWKRXJK�����RI�SHRSOH�LQ�WKH�DUHD�KDYH�FDUV��RU�DFFHVV�WR�D�FDU��E\
LPSOLFDWLRQ��WKDW�PHDQV�����RI�SHRSOH�GRQ¶W��7KH\�DUH�HTXDOO\�LI�QRW�PRUH�DIIHFWHG�E\�WKH�KHDY\�WUDIILF�IORZ�DQG
SROLFLHV�IRU�WUDIILF�DQG�WUDQVSRUW�VKRXOG�WDNH�WKHLU�SHUVSHFWLYH�LQWR�FRQVLGHUDWLRQ�7KHUH�DUH�FLUFXPVWDQFHV�ZKHUH
SDUNLQJ�QHHGV�WR�EH�UHVWULFWHG�HJ�WKH�+LJK�6WUHHW�DQG�SDUWLFXODUO\�WKH�VRXWKERXQG�EXV�VWRS�RXWVLGH�%URRNVE\¶V��,
FDQQRW�DJUHH�ZLWK�62���³7R�OHDYH�XQDIIHFWHG��RU�LPSURYH�±�WKH�SDUNLQJ�SURYLVLRQ�IRU�+LJKJDWH´�ZLWKRXW�DGGLQJ
VRPHWKLQJ�DORQJ�WKH�OLQHV�RI��³RWKHU�WKDQ�LQ�H[FHSWLRQDO�FLUFXPVWDQFHV�´�,W�VHHPV�WR�PH�WR�WKHUH�LV�DQ
RYHUHPSKDVLV�RQ�SDUNLQJ�ZKHQ�ZH�DUH�WDONLQJ�DERXW�WUDIILF�DQG�WUDQVSRUW�2QH�DVSLUDWLRQ�VKRXOG�EH�WR�LPSURYH�WKH
XVH�RI�SXEOLF�WUDQVSRUW��:KLOH�ZH�PD\�QRW�KDYH�JRRG�HDVWZDUG�OLQNV�LQWR�+DULQJH\��LW�VKRXOG�EH�PHQWLRQHG�LQ�WKH
EDFNJURXQG�QRWHV�WKDW�ZH�KDYH�YHU\�JRRG�EXV�OLQNV�WR�WKH�&LW\��WKH�:HVW�(QG��WR�+DPSVWHDG�DQG�%DUQHW��:H�KDYH
��EXVHV�WHUPLQDWLQJ�LQ�WKH�FRUH�YLOODJH����WKDW�JR�WKURXJK�WKH�YLOODJH����WKDW�JR�DORQJ�$UFKZD\�5RDG�DQG�WZR�WKDW�JR
DORQJ�URDGV�ERXQGLQJ�WKH�+1)�DUHD��,Q�DGGLWLRQ�ZH�KDYH�D�WXEH�VWDWLRQ�ZLWKLQ�WKH�DUHD��:H�VKRXOG�EH�HQFRXUDJLQJ
SHRSOH�WR�XVH�WKHVH�SXEOLF�WUDQVSRUW�OLQNV�UDWKHU�WKDQ�WKHLU�FDUV���:KHQ�ZH�ILUVW�VWDUWHG�FRQVXOWLQJ�DERXW�WKH�SODQ�
WKHUH�ZDV�D�ORW�RI�WDON�DERXW�LPSURYLQJ�DQG�GHYHORSLQJ�IRRWSDWKV�VXFK�DV�7LOH�.LOQ�/DQH��3DUN�+RXVH�3DVVDJH�
3DUN�:DON�DQG�VR�RQ��7KLV�DSSHDUV�WR�EH�ORVW�WKRXJK�WKH�DLP�H[SUHVVHG�RQ�SDJH����³PDNLQJ�LW�HDVLHU�IRU�SHRSOH�WR
IROORZ�GHVLUH�OLQHV�HYHQ�DFURVV�SUHYLRXVO\�SULYDWHO\�RZQHG�ODQG��IRU�H[DPSOH�SURYLGLQJ�DQ�HOHPHQW�RI�SHGHVWULDQ
DFFHVV�WR�RU�DFURVV�WKH�³%RZO´�DUHD«´�LV�ZHOFRPH��,�ZRXOG�OLNH�WR�DGG�³DQG�WR�GHYHORS�SHGHVWULDQ�IRRWZD\V��IRU
H[DPSOH�7KH�%DQN��ZKHUH�D�URDG�DOUHDG\�H[LVWV�´'HYHORSPHQW�DQG�+HULWDJH$SSOLFDWLRQV�ZLWKLQ�WKH�DUHD�VKRXOG
KDYH�D�)ORRG�5LVN�$VVHVVPHQW�DWWDFKHG�ZKHWKHU�WKDW�ULVN�EH�IURP�VXUIDFH�ZDWHU�RU�VXEWHUUDQHDQ�ZDWHU��7KHUH�LV�D
ULVN�DVVHVVPHQW�WHPSODWH�ZLWKLQ�+DULQJH\¶V�6WUDWHJLF�)ORRG�5LVN�DVVHVVPHQW�UHSRUW��
KWWS���ZZZ�KDULQJH\�JRY�XN�VLWHV�KDULQJH\JRYXN�ILOHV�����V����BKDULQJH\FRXQFLOBVIUDBY�B�BLVVXH�SGI$OO
DSSOLFDWLRQV�VKRXOG�KDYH�D�%5($0�HQYLURQPHQWDO�DVVHVVPHQW�UDWHG�DW�([FHOOHQW�RU�2XWVWDQGLQJ�
KWWS���ZZZ�EUHHDP�FRP�LQGH[�MVS�7KH�&RGH�IRU�6XVWDLQDEOH�+RPHV�VKRXOG�EH�LPSOHPHQWHG�ZLWKLQ�WKH�+1)�DUHD
GHVSLWH�EHLQJ�ZLWKGUDZQ�E\�WKH�FXUUHQW�JRYHUQPHQW�

&RPPHQWV�QRWHG�DQG�ZKHUH�DSSURSULDWH�DFWHG�RQ��5H�)ORRG�5LVN
$VVHVVPHQW��WKLV�KDV�EHHQ�VXSHUFHGHG�E\�UHYLVHG�UHJXODWLRQV��
1HLJKERXUKRRG�3ODQV�FDQQRW�DGGUHVV�WKLV

-RKQ�'HDV P ����������������

:LWK�UHJDUG�WR�7UDIILF�	�7UDQVSRUW�3ROLF\�75�����WKH�UHYLHZ�RI�SDUNLQJ�UHJXODWLRQV��VKRXOG�LQFOXGH�DQ�H[DPLQDWLRQ
RI��ZKHWKHU�WKH�KRXUV�RI�&3=V�VKRXOG�EH�H[WHQGHG�DV�WKH�FXUUHQW���KRXU�SHULRG�LV�LQHIIHFWLYH�LQ�SUHYHQWLQJ
FRPPXWHU�SDUNLQJ�$GGLWLRQDOO\�7UDIILF�	�7UDQVSRUW�3ROLF\�VKRXOG�H[DPLQH�ZKHWKHU�WKHUH�VKRXOG�EH�DQ�LQFUHDVH�LQ
QXPEHU�LQ�+LJKJDWH�9LOODJH�RI�GHGLFDWHG�ORDGLQJ�ED\V�IRU�FRPPHUFLDO�YHKLFOHV�

6WXDUW�%XOO ����������������

.6����3DUNLQJ��$�ZHOO�NQRZQ�DGDJH����WKH�QXPEHU�RI�FDUV�VHHNLQJ�D�SDUNLQJ�VSDFH�ZLOO�DOZD\V�JURZ
GLVSURSRUWLRQDWHO\�WR�WKH�VSDFH�DOORFDWHG���+LJKJDWH�LV�EOHVVHG�E\�H[WUHPHO\�JRRG�SXEOLF�WUDQVSRUW�VHUYLFHV�
%OHVVHG�ZLWK�WKH�FOHDQHU�DLU�RI�+LJKJDWH��OHW
V�QRW�EH�SROOXWLQJ�VODYHV�WR�WKH�VHOILVK�FDU�

7RP�$OOHQ ����������������

0\�FRPPHQWV�UHODWH�WR�VHFWLRQ�62������,�FRPSOHWHO\�DJUHH�ZLWK�0LFKDHO�:LHGHU
V�FRPPHQWV�DERYH��DERXW�ZKDW
V
PLVVLQJ�IURP�WKH�SODQ�IRU�$UFKZD\�URDG���,�GRQ
W�WKLQN�DQ\RQH�ZDQWV�WR�VHH�$UFKZD\�URDG�WXUQHG�LQWR�D�IDFVLPLOH�RI
+LJKJDWH�+LJK�6WUHHW��RYHUZKHOPLQJO\�HVWDWH�DJHQWV�DQG�FRIIHH��EXW�WKHUH�LV�D�UHDO�VKRUWDJH�RI�SODFHV�IRU�WKH
UHVLGHQWV�RI�WKH�VXUURXQGLQJ�VWUHHWV�WR�HDW��GULQN��VKRS�DQG�VRFLDOLVH���,�DP�DIUDLG�,�GLVDJUHH�ZLWK�WKH�SODQ
V
VWDWHPHQW�WKDW�$UFKZD\�URDG��KDV�D�KLJK�QXPEHU�RI�SXEV�DQG�HDWHULHV�DQG�VHUYHV�DV�D�ORFDO�OHLVXUH�GHVWLQDWLRQ��
7KLV�LV�FHUWDLQO\�QRW�WKH�FDVH�ZLWK�UHVSHFW�WR�VHFWLRQV���DQG����DQG�,�WKLQN�PDQ\�RI�WKH�EXVLQHVVHV�LQ�WKHVH�VHFWLRQV
FRXQWHG�DV�$��DUH�PRUH�DFFXUDWHO\�$��WDNHDZD\V���,�DJUHH�ZLWK�WKH�SODQ
V�REVHUYDWLRQ�WKDW�PRVW�RI�WKH�EXVLQHVVHV
LQ�$UFKZD\�URDG�DUH�YHU\�PXFK�WKH�VRUW�RI�60(�HVWDEOLVKPHQWV�WKDW�WKH�FRPPXQLW\�ZDQWV�WR�HQFRXUDJH�DQG
VXSSRUW���+RZHYHU��WKHUH�DUH�PRUH�WKDQ�D�IHZ�SUHPLVHV�WKDW�DUH�HLWKHU�YDFDQW��P\VWHULRXV�RU�KDYH�REYLRXVO\�EHHQ
FRQYHUWHG�LQWR�IODWV���$�VRXQG�SODFH�WR�VWDUW�ZRXOG�EH�IRU�WKH�SODQ�WR�H[SOLFLWO\�UHTXLUH�WKDW�$��SUHPLVHV�LQ�$UFKZD\
URDG�UHPDLQ�DV�VXFK�DQG�QRW�EH�HOLJLEOH�IRU�FRQYHUVLRQ�WR�UHVLGHQWLDO���/RRN�DW�WKH�WUDJLF�VLWXDWLRQ�RI�WKH
:LQFKHVWHU��ZKHUH�DQ�DYDULFLRXV�GHYHORSHU�NHHSV�EXOO\LQJ�WKH�FRXQFLO�LQ�HIIRUW�WR�FRQYHUW�WKH�HQWLUH�EXLOGLQJ�WR
OX[XU\�UHVLGHQWLDO�XQLWV�7KH�VHFRQG�VXJJHVWLRQ�,�ZRXOG�PDNH�ZRXOG�EH�VSHFLILF�UHTXLUHPHQWV�GLVDOORZLQJ�WKH
LPSRVLWLRQ�RU�UHSODFHPHQW�RI�UROO�GRZQ�VWHHO�VKXWWHUV�WKDW�FRPSOHWHO\�REVFXUH�WKH�VKRSIURQWV�7KLUGO\��SHUKDSV�ZH
FRXOG�HQFRXUDJH�VRPH�RI�RXU�PXOWLWXGH�RI�ORFDO�HVWDWH�DJHQWV�WR��UHFUXLW�D�IHZ�WHQDQWV�LQWHUHVWHG�LQ�RSHUDWLQJ
UHVWDXUDQWV�VXLWDEOH�IRU�IDPLO\�GLQLQJ��WKDW�ZRXOG�FDWHU�WR�WKH�QHLJKERXUV"�,�YHU\�PXFK�DSSUHFLDWH�WKH�SHUVLVWHQW
KDUG�ZRUN�WKDW�KDV�JRQH�LQWR�WKH�FUHDWLRQ�RI�WKLV�SODQ���:H�DUH�YHU\�OXFN\�WR�OLYH�KHUH�DPRQJVW�VXFK�WDOHQWHG�DQG
SDVVLRQDWH�QHLJKERXUV�

&RPPHQWV�QRWHG�DQG�DSSOLHG�WR�$UFKZD\�5RDG�VHFWLRQ�ZKHUH�SRVVLEOH�EXW
PRVWO\�EH\RQG�WKH�VFRSH�RI�QHLJKERXUKRRG�SODQV
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6LPRQ�%ULVFRH ����������������

%RZO�SROLF\�.6���,�WKLQN�WKHUH�QHHGV�WR�EH�DQ�DGGLWLRQDO�SROLF\�FRPSRQHQW�IRU�WKH�%RZO�DUHD���UHODWLQJ�WR�SDUNLQJ�
7KH�3ODQ�DV�LW�VWDQGV�GRHV�QRW�VHHP�WR�DFNQRZOHGJH�WKH�YHU\�FRQVLGHUDEOH�UROH�SOD\HG�E\�WKH�DUHD�LQ�SURYLGLQJ�FDU
SDUNLQJ��,�HVWLPDWH�URXJKO\��EXW�FDXWLRXVO\��WKDW�LW�FDQ�GRHV�FRQWDLQ�RYHU�����FDUV�����7RZQVHQG��DQG����HDFK�LQ
'XNHV�DQG�%URDGEHQW���7KLV�LV�DOO�SULYDWH�ODQG�XQGHU�YDULRXV�DQG�PDQ\�RZQHUVKLSV�EXW�LW�FOHDUO\�PHHWV�D�YHU\
FRQVLGHUDEOH�GHPDQG�IRU�SDUNLQJ���1RW�WKDW�ZH�NQRZ�ZKR�SDUNV�WKHUH���7KDW�LV�SUREDEO\�PRUH�FDUV�WKDQ�SDUN�LQ
3RQG�6TXDUH��RQ�6RXWK�*URYH�DQG�RQ�WKH�+LJK6WUHHW��'HYHORSPHQW�VKRXOG�DW�WKH�YHU\�OHDVW�SUHVHUYH�WKH�H[LVWLQJ
SDUNLQJ�SURYLVLRQ�EXW�FRXOG�DOVR�H[SDQG�LW�WR�DOORZ�IRU�SDUNLQJ�E\�WKH�SXEOLF�DQG�VHUYLFH�XVHUV��7KLV�ZRXOG�ERRVW�WKH
HFRQRPLF�YLDELOLW\�RI�WKH�YLOODJH�FRUH��&KDUJHV�PDGH�IRU�SDUNLQJ�FRXOG�KHOS�IXQG�RWKHU�SURMHFWV�LQ�WKH�DUHD�

7R�LQFOXGH�D�VHSDUDWH�SROLF\�RQ�SDUNLQJ�MXVW�IRU�WKH�%RZO�LV�VXSHUIORXV��7KH
)RUXP�FRQVLGHUV�SROLF\�.6��DQG�WKH�WUDQVSRUW�SROLFLHV�VHW�RXW�LQ�&KDSWHU�;
DUH�VXIILFLHQW��1R�IXUWKHU�FKDQJH�UHTXLUHG�

-DPHV�3DUVRQV V ����������������

+L�:H�OLYHG�LQ�&URPZHOO�3ODFH��1���+5��IRU����\HDUV�EXW�PRYHG���\HDUV�DJR�WR�6XVVH[�*DUGHQV��1���/<���ZKHQ
ZH�ZHUH�LQ�&URPZHOO�3ODFH�ZH�VRPHWLPHV�KDG�WR�SDUN�RYHU�KDOI�D�PLOH�DZD\�IURP�RXU�KRPH��7KH�RII�VWUHHW�SDUNLQJ
WKDW�ZH�KDYH�QRZ�SDUWLDOO\�FRPSHQVDWHV�IRU�OHDYLQJ�VXFK�D�ZRQGHUIXO�DUHD��$Q\WKLQJ�WKDW�+DULQJH\�FDQ�GR�WR�PDNH
SDUNLQJ�EHWWHU�DURXQG�&URPZHOO�$YHQXH�ZRXOG�EH�JRRG�

7KH�SROLF\�DSSURDFK�WR�SDUNLQJ�LQFOXGHG�LQ�WKH�GUDIW�13�KDV�EHHQ�DJUHHG�E\
ERWK�&RXQFLOV�DQG
WKH�)RUXP�KDV�ZRUNHG�FORVHO\�ZLWK�WKH�&RXQFLOV�RQ�WKLV�LVVXH�

0LFKDHO�:LHGHU ����������������

+HOOR$IWHU�UHDGLQJ�WKH�SODQ�,�MXVW�KDYH�D�JHQHUDO�FRPPHQW�7KH�WRQH�RI�WKH�SODQ�VHHPV�WR�LPSO\�WKDW�WKH�ORZHU
UHQW�OHVV�DWWUDFWLYH�QDWXUH�RI�WKH�DUFKZD\�URDG�VKRSSLQJ�DUHD�LV�VRPHKRZ�D�JRRG�WKLQJ��SULPDULO\�EHFDXVH�LW
SURPRWHV�GLYHUVLW\�RI�UHWDLO�HVWDEOLVKPHQWV��:KLOVW�,�DJUHH�WKDW�ZH�GR�ZDQW�GLYHUVLW\�RI�VKRSSLQJ�RXWOHWV��,
P�YHU\
VXUSULVHG�WKDW�WKHUH�VHHPV�WR�EH�D�WRQH�RI�FKHHUIXO�UHVLJQDWLRQ�DERXW�WKH�$UFKZD\�URDG��2I�WKH�HQWLUH�DUHD�FRYHUHG
E\�WKH�SODQ��WKLV�ORFDOLW\�KDV�WKH�PRVW�SRWHQWLDO�IRU�WUDQIRUPDWLYH�UHJHQHUDWLRQ�WKURXJK�D�ORQJ�WHUP�GHYHORSPHQW
SODQ�DQG�,
G�OLNH�WR�VHH�PRUH�WKRXJKW�DERXW�KRZ�WKH�DUHD�LQ�JHQHUDO�DV�ZHOO�DV�UHWDLO�UHVWDXUDQW�HQWHUWDLQPHQW
VHUYLFHV�FRXOG�EH�PDGH�PRUH�FRPSUHKHQVLYH�DQG�DWWUDFWLYH�IRU�UHVLGHQWV�DQG�YLVLWRUV�0LFKDHO

&RPPHQWV�QRWHG���LVVXHV�DGGUHVVHG�ZKHUH�SRVVLEOH�ZLWKLQ�UHPLW�RI
QHLJKERXUKRRG�SODQ

5RELQ ����������������

,�DP�ZULWLQJ�ZLWK�UHJDUG�WR�VHFWLRQ�������RQ�SDJH����RI�WKH�1HLJKERXUKRRG�UHSRUW��VSHFLILFDOO\�SRLQW�&$����³5HYLHZ
SDUNLQJ�UHJXODWLRQV�WR�LPSURYH�DFFHVV�IRU�WKRVH�ZLVKLQJ�WR�VKRS�RU�YLVLW��DQG�HQVXUH�WKDW�WKH�VWUHHWV�WKDW�VXIIHU�IURP
SDUNLQJ�VWUHVV�FHDVH�WR�EH�D�KDYHQ�IRU�FRPPXWHU�SDUNLQJ��:H�OLYH�LQ�&URPZHOO�$YHQXH�DQG�RYHU�WKH�SDVW����\HDUV
KDYH�QRWLFHG�D�VWHDG\�GHWHULRUDWLRQ�LQ�WKH�RYHUDOO�SDUNLQJ�VLWXDWLRQ��7KLV�LV�SDUWLFXODUO\�WKH�FDVH�DW�WKH�HQG�E\�WKH
MXQFWLRQ�ZLWK�+RUQVH\�/DQH��+LJKJDWH�+LOO��7KH�FXUUHQW�RSHUDWLRQ�RI�D���KRXU�V\VWHP����DP���SP��LV�WRWDOO\
LQVXIILFLHQW�LQ�FRQWUROOLQJ�SDUNLQJ���,�ZRXOG�REVHUYH�WKH�PDLQ�FDXVHV�RI�SUREOHPV��VFKRRO�SLFN�XS�LQ�WKH�DIWHUQRRQ�
ZHGGLQJV�DQG�HYHQWV�DW�6W�-RVHSKV�RQ�ZHHNHQGV��HYHQLQJ�SDUNLQJ�E\�SHRSOH�ZKR�WKHQ�H[LW�&URPZHOO�$YHQXH�RQ
IRRW���SUHVXPDEO\�WR�+RUQVH\�/DQH��+LJKJDWH�+LOO��:KLWWLQJWRQ�KRVSLWDO�DQG�EH\RQG��JHQHUDO�ZHHNHQG�SDUNLQJ�IURP
)ULGD\�DIWHUQRRQ�WR�6XQGD\�QLJKW��6W�-RVSHK
V�DQG�WKH�KRVSLWDO�VKRXOG�EH�SURYLGLQJ�WKHLU�RZQ�SDUNLQJ�IRU�XVHUV�RI
WKRVH�VHUYLFHV�DQG�QRW�UHO\LQJ�RQ�OD[�UHVWULFWLRQV�LQ�QHLJKERXULQJ�URDGV��6LPLODUO\�,�XQGHUVWDQG�WKHUH�DUH�SHUPLWV
LVVXHG�WR�UHVLGHQWV�RI�+RUQVH\�/DQH��ZKLFK�VHHPV�LOORJLFDO��$OO�RI�WKH�DERYH�PHDQV�WKDW�IRU�UHVLGHQWV��SD\LQJ
VLJQLILFDQW�SHUPLW�DPRXQWV��WKHUH�LV�YHU\�OLPLWHG�EHQHILW��:H�KDYH���FKLOGUHQ�DQG�RYHU�WKH�\HDUV�WKLV�KDV�FDXVHG�WKH
VLJQLILFDQW�LVVXH�RI�SDUNLQJ�DW�WKH�RWKHU�HQG�RI�&URPZHOO�$YHQXH�������\DUGV�DZD\���ZKLFK�SUHVXPDEO\�KDV�D
NQRFN�RQ�HIIHFW�WKHUH��:H�DOVR�ORVW���YDOXDEOH�VSDFHV�ZKHQ�+DULQJH\�GHFLGHG�WR�DOORZ�GHGLFDWHG�SODFHV�IRU�FDU
VKDUH�VFKHPHV�,I�RQH�FRPSDUHV�WKH���KRXU�&3=�VFKHPH�ZLWK�RWKHU�QHLJKERXULQJ�DUHDV��,VOLQJWRQ�DQG�&DPGHQ���LW
LV�FRPSOHWHO\�LQVXIILFLHQW�DQG�RIIHUV�YHU\�OLWWOH�YDOXH��,�ZRXOG�HQFRXUDJH�WKH�UHOHYDQW�DXWKRULW\�WR�EULQJ�WKH�V\VWHP�LQ
OLQH�ZLWK�WKHVH�DUHDV��QDPHO\��DP��SP�WKURXJKRXW�WKH�ZHHN��DQG�DW�OHDVW�KDOI�WKH�GD\�RQ�6DWXUGD\����3DUNLQJ
VWUHVV�LV�HYLGHQW�LQ�VHOHFWHG�DUHDV��&URPZHOO�$YHQXH��+LJKJDWH�+LOO��%LVKDP�*DUGHQV�HWF����DOO�RI�ZKLFK�ZRXOG
EHQHILW�IURP�WKHVH�FKDQJHV�

3DUNLQJ�VWUHVV�KDV�EHHQ�DGGUHVVHG�LQ�FRQVLGHUDEO\�DPHQGHG�7UDQVSRUW�DQG
7UDIILF�VHFWLRQ�RI�WKH�3ODQ

6\GQH\�&KDUOHV ����������������

$�VXJJHVWLRQ�DW�WKH�ILUVW�GUDIW�VWDJH�ZDV�IRU�48$/,7<�$1'�3(5)250$1&(�2)�1(:�+20(6�,1�+,*+*$7(�
UHTXLULQJ�GHYHORSHUV�WR�MRLQ�WKH�%XLOGLQJ�5HVHDUFK�(VWDEOLVKPHQW��%5(��+RPH�4XDOLW\�0DUN�VFKHPH�DQG�SURYLGH
WKH�UHVXOW�WR�SURVSHFWLYH�EX\HUV�UHQWHUV��7KLV�ZDV�QRW�LQFOXGHG�LQ�WKLV�VHFRQG�GUDIW��EXW�WKH�UHDVRQV�ZHUH�QRW
PHQWLRQHG�LQ�WKH�&RXQFLO�UHVSRQVH���VR�SRVVLEO\�LW�ZDV�QRW�GHDOW�ZLWK��EXW�+LJKJDWH�6RFLHW\�6XVWDLQDEOH�+RPHV
JURXS�EHOLHYH�WKDW�WKLV�ZRXOG�EH�SDUWLFXODUO\�DGYDQWDJHRXV�IRU�QHZ�KRPHV�7KH�SURSRVHG�SROLF\�ZRXOG�EH�
�$SSOLFDQWV�IRU�SODQQLQJ�SHUPLVVLRQ�IRU�QHZ�KRPHV�ZLOO�EH�UHTXLUHG�WR�FRQILUP�WKDW�WKH\�DUH�FRPPLWWHG�WR�RIIHULQJ�D

+RPH�4XDOLW\�0DUN
�ZLWK�HDFK�KRPH��7KLV�ZLOO�LQFOXGH�WKH�VWDU�UDWLQJ�DQG�DQ�DVVHVVPHQW�RI�+04�IDFWRUV�DIIHFWLQJ
UXQQLQJ�FRVWV�DQG�ZHOOEHLQJ�LQFOXGLQJ�HQYLURQPHQWDO�IRRWSULQW�RI�OLYLQJ�LQ�WKH�KRPH��DV�ZHOO�DV�DGGLWLRQDO�IDFWRUV
VXFK�DV�VRXQG�LQVXODWLRQ��IORRG�PLWLJDWLRQ�DQG�GD\OLJKW�DQG�DLU�TXDOLW\��5HOHYDQW�VXE�REMHFWLYHV�����&RQIRUPLW\�
133)�VHFWLRQ����SDUDV��������/RQGRQ�SROLFLHV����%�����&�����'��&DPGHQ�'3����+DULQJH\�63���D�$V
EDFNJURXQG��&DPGHQ�DQG�+DULQJH\�SROLFLHV�UHTXLUH�D��
&RGH�IRU�6XVWDLQDEOH�+RPHV
��DVVHVVPHQW��EXW�&I6+�KDV
QRZ�EHHQ�GLVFRQWLQXHG�E\�WKH�*RYHUQPHQW��OHDYLQJ�QR�TXDOLW\�VWDQGDUGV�IRU�+LJKJDWH��RU�WKH�UHVW�RI�WKH�ERURXJKV��
%5(�KDV�QRZ�ODXQFKHG�UHJLVWUDWLRQ�IRU�LWV�QHZ�+RPH�4XDOLW\�0DUN��ZKLFK�LV�HVVHQWLDOO\�D�PRUH�KROLVWLF
VXVWDLQDELOLW\�PDUN�IRU�KRPHRZQHUV�KWWS���ZZZ�KRPHTXDOLW\PDUN�FRP�ZKDWBLVBWKHBPDUN�KWPO�*RRG�GHYHORSHUV
DUH�OLNHO\�WR�VLJQ�XS�IRU�LW��EXW�RWKHUV�PLJKW�SUHIHU�WR�GUDZ�D�YHLO�RYHU�WKHLU�TXDOLW\�DQG�WKHUH�LV�QR�UHDVRQ�WR�EHOLHYH
WKDW�WKLV�ZRXOG�EH�RQHURXV�RU�H[SHQVLYH�LQ�WKH�FRQWH[W�RI�EXLOGLQJ�QHZ�KRPHV�,I�WKLV�SROLF\�ZHUH�DGRSWHG�LW�ZRXOG
VWUHQJWKHQ�WKH�FODLP�LQ�WKH�6($�WKDW�WKH�3ODQ�KDV�&OLPDWH�&KDQJH�0LWLJDWLRQ�DQG�5HVLOLHQFH�DV�DQ�REMHFWLYH
�6($S���DQG�WKDW�WKH�+1)�3ODQ�SROLFLHV�ZLOO�PDNH�D�VLJQLILFDQW�GLIIHUHQFH�WR�&OLPDWH�&KDQJH�$GDSWDWLRQ
�6($S����/HDYLQJ�WKH�XVH�RI�WKH�+04�DV�RSWLRQDO�OHDYHV�+LJKJDWH�ZLWK�WKH�ULVN�RI�SRRUHU�TXDOLW\�KRPHV�EHLQJ
EXLOW��DQG�KLJK�HQHUJ\�XVDJH��IRU�LQVWDQFH��EHLQJ�LQEXLOW�IRU�WKH�OLIHWLPH�RI�WKH�KRPH�

7KLV�SURSRVDO�ZRXOG�EH�UHJDUGHG�DV��WRR�UHVWULFWLYH��EHFDXVH�LW�JRHV�IXUWKHU
WKDQ�QDWLRQDO�JXLGHOQHV��:H�ZRXOG�KDYH�WR�SURYH�WKDW�+LJKJDWH�LV�GLIIHUHQW
IURP�WKH�UHVW�RI�(QJODQG�DQG�:DOHV�



FRPPHQWBDXWKRU FRPPHQWBDXWKR FRPPHQWBGDWH FRPPHQWBFRQWHQW $FWLRQ
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µ+RPH�4XDOLW\�0DUN¶�ZLWK�HDFK�KRPH��7KLV�ZLOO�LQFOXGH�WKH�VWDU�UDWLQJ�DQG�DQ�DVVHVVPHQW�RI�+04�IDFWRUV�DIIHFWLQJ
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133)�VHFWLRQ����SDUDV��������/RQGRQ�SROLFLHV����%�����&�����'��&DPGHQ�'3����+DULQJH\�63���D�$V
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WKDW�WKLV�ZRXOG�EH�RQHURXV�RU�H[SHQVLYH�LQ�WKH�FRQWH[W�RI�EXLOGLQJ�QHZ�KRPHV�,I�WKLV�SROLF\�ZHUH�DGRSWHG�LW�ZRXOG
VWUHQJWKHQ�WKH�FODLP�LQ�WKH�6($�WKDW�WKH�3ODQ�KDV�&OLPDWH�&KDQJH�0LWLJDWLRQ�DQG�5HVLOLHQFH�DV�DQ�REMHFWLYH
�6($S���DQG�WKDW�WKH�+1)�3ODQ�SROLFLHV�ZLOO�PDNH�D�VLJQLILFDQW�GLIIHUHQFH�WR�&OLPDWH�&KDQJH�$GDSWDWLRQ��6($S���
/HDYLQJ�WKH�XVH�RI�WKH�+04�DV�RSWLRQDO�OHDYHV�+LJKJDWH�ZLWK�WKH�ULVN�RI�SRRUHU�TXDOLW\�KRPHV�EHLQJ�EXLOW��DQG�KLJK
HQHUJ\�XVDJH��IRU�LQVWDQFH��EHLQJ�LQEXLOW�IRU�WKH�OLIHWLPH�RI�WKH�KRPH� DV�DERYH

+HOHQ ����������������

'HDU�6LU�0DGDP�,�ZULWH�ZLWK�UHJDUG�WR�VHFWLRQ�������RQ�SDJH����RI�WKH�UHSRUW��VSHFLILFDOO\�SRLQW�&$�����5HYLHZ
SDUNLQJ�UHJXODWLRQV�WR�LPSURYH�DFFHVV�IRU�WKRVH�ZLVKLQJ�WR�VKRS�RU�YLVLW��DQG�HQVXUH�WKDW�WKH�VWUHHWV�WKDW�VXIIHU�IURP
SDUNLQJ�VWUHVV�FHDVH�WR�EH�D�KDYHQ�IRU�FRPPXWHU�SDUNLQJ���,�OLYH�RQ�+LJKJDWH�+LOO��ZKLFK�XQIRUWXQDWHO\�KDV�EHFRPH
D�KDYHQ�IRU�FRPPXWHUV�DQG�QRQ�UHVLGHQWV�WR�SDUN�GXH�WR�WKH�H[WUHPHO\�OLPLWHG�QDWXUH�RI�WKH�UHVLGHQWV�SDUNLQJ
KRXUV��7KH�SDUNLQJ�ED\V�RXWVLGH�WKH�KRPH�RI�P\VHOI�DQG�P\�QHLJKERXUV�DUH�URXWLQHO\�PDGH�LQDFFHVVLEOH�EHFDXVH
WKH\�DUH�XVHG�H[WHQVLYHO\�E\�YLVLWRUV�WR�WKH�*KDQD�+LJK�&RPPLVVLRQ��DQG�E\�SULYDWH�KLUH�YHKLFOHV�RU�H[HFXWLYH�FDU
VHUYLFH�YHKLFOHV�FROOHFWLQJ�SXSLOV�IURP�&KDQQLQJ�6FKRRO�DQG�E\�QRQ�UHVLGHQW�SDUHQWV�FROOHFWLQJ�FKLOGUHQ�IURP�WKH
VFKRRO��,�KDYH�WZR�FKLOGUHQ�XQGHU�WKH�DJH�RI���DQG�HYHU\�GD\�,�VWUXJJOH�WR�SDUN�ZLWKLQ�ZDONLQJ�GLVWDQFH�RI�P\�KRPH�
6XUYH\V�KDYH�VKRZQ�WKDW�WKHUH�DUH�DUHDV�RI�SDUNLQJ�VWUHVV�LQ�WKH�QHLJKERXUKRRG��QRWDEO\�+LJKJDWH�+LOO��%LVKDP
*DUGHQV�DQG�SDUWV�RI�&URPZHOO�$YHQXH�DQG�&URPZHOO�3ODFH��,�ZRXOG�UHVSHFWIXOO\�XUJH�WKH�DXWKRULW\�WR�LQWURGXFH
IXOO�GD\�&3=�KRXUV�WR�UHOLHYH�WKH�SDUNLQJ�VWUHVV�DQG�WR�PDNH�WKHVH�IDPLO\�QHLJKERXUKRRGV�WKH�SUHVHUYH�RI�WKH
FRPPXQLW\�DQG�QRW�FRPPXWHUV��:LWK�UHJDUG�WR�SRLQW�&$����,�ZRXOG�XUJH�WKH�DXWKRULW\�WR�RSHQ�D�UREXVW�GLDORJXH
ZLWK�VFKRROV�LQ�WKH�YLOODJH�WR�HQVXUH�WKH\�GR�YHU\�PXFK�PRUH�WR�UHGXFH��VFKRRO�UXQ��WUDIILF��IDU�WRR�OLWWOH��LI�DQ\WKLQJ�
LV�EHLQJ�GRQH�DW�SUHVHQW�

3DUNLQJ�VWUHVV�KDV�EHHQ�DGGUHVVHG�LQ�FRQVLGHUDEO\�DPHQGHG�7UDQVSRUW�DQG
7UDIILF�VHFWLRQ�RI�WKH�3ODQ��,Q�DGGLWLRQ��ZH�FRQWLQXH�WR�ZRUN�ZLWK�&RXQFLOV�DQG
VFKRROV�RQ�WKHVH�PDWWHUV

6WXDUW�%XOO ����������������
6XSSOHPHQWDU\�WR�HDUOLHU�FRPPHQWV���WK�-DQ��UH��.6����WKH�FUHDWLRQ�RI�DQ�85%$1�('(1�LQ�7KH�%RZO���WKHUH
ZRXOG�EH�SURSRVDOV�IRU�'LVDEOHG�3DUNLQJ�DQG�%LF\FOHV�RQ�VLWH� 1RWHG

5LFKDUG�3DULVK ����������������

7KDQN�\RX�IRU�FRQVXOWLQJ�+LVWRULF�(QJODQG�RQ�WKH�UHYLVHG�'UDIW�1HLJKERXUKRRG�3ODQ�IRU�+LJKJDWH���7KH
*RYHUQPHQW�WKURXJK�WKH�/RFDOLVP�$FW��������DQG�1HLJKERXUKRRG�3ODQQLQJ��*HQHUDO��5HJXODWLRQV��������KDV
HQDEOHG�ORFDO�FRPPXQLWLHV�WR�WDNH�D�PRUH�SUR�DFWLYH�UROH�LQ�LQIOXHQFLQJ�KRZ�WKHLU�QHLJKERXUKRRG�LV�PDQDJHG��7KH
5HJXODWLRQV�UHTXLUH�+LVWRULF�(QJODQG��DV�D�VWDWXWRU\�DJHQF\��EH�FRQVXOWHG�RQ�1HLJKERXUKRRG�3ODQV�ZKHUH�WKH
1HLJKERXUKRRG�)RUXP�RU�3DULVK�&RXQFLO�FRQVLGHU�RXU�LQWHUHVW�WR�EH�DIIHFWHG�E\�WKH�3ODQ��$V�+LVWRULF�(QJODQG¶V
UHPLW�LV�DGYLFH�RQ�SURSRVDOV�DIIHFWLQJ�WKH�KLVWRULF�HQYLURQPHQW�RXU�FRPPHQWV�UHODWH�WR�WKH�LPSOLFDWLRQV�RI�WKH
SURSRVHG�QHLJKERXUKRRG�SODQ�IRU�KHULWDJH�DVVHWV��$FFRUGLQJO\��ZH�KDYH�UHYLHZHG�\RXU�GRFXPHQW�DJDLQVW�WKH
1DWLRQDO�3ODQQLQJ�3ROLF\�)UDPHZRUN��133)��DQG�LWV�FRUH�SULQFLSOH�WKDW�KHULWDJH�DVVHWV�EH�FRQVHUYHG�LQ�D�PDQQHU
DSSURSULDWH�WR�WKHLU�VLJQLILFDQFH�VR�WKH\�FDQ�EH�HQMR\HG�IRU�WKHLU�FRQWULEXWLRQ�WR�WKH�TXDOLW\�RI�OLIH�RI�WKLV�DQG�IXWXUH
JHQHUDWLRQV�+DYLQJ�UHYLHZHG�WKH�GUDIW�GRFXPHQW�ZH�FDQ�RIIHU�WKH�IROORZLQJ�*HQHUDO�FRPPHQWV+LVWRULF�(QJODQG
FRPPHQWHG�LQ�GHWDLO�RQ�WKH�LQLWLDO�GUDIW�RI�WKH�3ODQ��OHWWHU�WR�&DPGHQ�GDWHG����$SULO��������,Q�RXU�OHWWHU�ZH�UDLVHG�D
QXPEHU�RI�LVVXHV�LQ�UHVSHFW�RI�WKH�GHVLJQ�DQG�HQYLURQPHQWDO�SROLFLHV�ZKLFK��LQ�RXU�YLHZ��UHTXLUHG�FODULILFDWLRQ�DQG
UHYLVLRQ���7KRVH�SRLQWV�DUH�QRZ�FOHDUO\�DGGUHVVHG�E\�WKH�UHYLVHG�GUDIW�DQG�WKH�GRFXPHQW�RIIHUV�DQ�H[FHSWLRQDOO\
FOHDU�YLVLRQ�IRU�D�VXVWDLQDEOH�QHLJKERXUKRRG��:H�DUH�RI�FRXUVH�SOHDVHG�WR�QRWH�WKDW�+LJKJDWH¶V�ULFK�KLVWRULF
HQYLURQPHQW�LV�FOHDUO\�UHFRJQLVHG�LQ�WKH�FRUH�REMHFWLYHV�DQG�ZH�ZHOFRPH�WKH�VXEPLVVLRQ�RI�WKH�'UDIW�3ODQ��,W�PXVW
EH�QRWHG�WKDW�WKLV�DGYLFH�GRHV�QRW�DIIHFW�RXU�REOLJDWLRQ�WR�DGYLVH�RQ��DQG�SRWHQWLDOO\�REMHFW�WR�DQ\�VSHFLILF
GHYHORSPHQW�SURSRVDO�ZKLFK�PD\�VXEVHTXHQWO\�DULVH�IURP�WKLV�UHTXHVW�DQG�ZKLFK�PD\�KDYH�DGYHUVH�HIIHFWV�RQ�WKH
HQYLURQPHQW� 6XSSRUW�QRWHG�

3��+RGJVRQ ����������������

,�VWURQJO\�VXSSRUW�'+������PHDVXUHV�WR�UHWDLQ�WKH�FKDUDFWHU�RI�WKH�EXLOGLQJV�LQ�WKH�+LJKJDWH�DUHD�DQG�SUHYHQW
LQDSSURSULDWH�GHYHORSPHQW�DQG�GHVLJQ���+RZHYHU��'+��LQ�UHVSHFW�RI�SODQQLQJ�FRQVHQW�IRU�EDVHPHQW�GHYHORSPHQW
GRHV�QRW�DGHTXDWHO\�UHIOHFW�WKH�GDQJHU�WR�WKH�JHRORJ\�DQG�ZDWHU�WDEOHV�LQ�WKH�DUHD�QRU�WKH�HIIHFW�RQ�QHLJKERXULQJ
SURSHUWLHV���3ODQQLQJ�FRQWUROV�VKRXOG�EH�PXFK�PRUH�VWULQJHQW��ZLWK�D�SUHVXPSWLRQ�RI�QR�DSSURYDOV�($���UHODWLQJ�WR
+LJKJDWH�9LOODJH�+LJK�VWUHHW��VKRXOG�EH�VWURQJHU�RQ�WKH�LPSRUWDQFH�RI�FRUH�VKRSV��VXFK�DV�EDVLF�JURFHU\�DQG
FKHPLVW
V�VKRSV�DQG�WKH�SUREOHP�WR�OHVV�PRELOH�UHVLGHQWV�RI�WKH�ODFN�RI�D�3RVW�2IILFH�75��RQ�WUDQVSRUW�PDNHV�QR
DOORZDQFH�IRU�ROGHU�UHVLGHQWV�ZKR�PD\�QRW�EH�GLVDEOHG�EXW�FDQQRW�ZDON�RU�F\FOH�ORQJ�GLVWDQFHV�RU�XSKLOO�DQG�ZKHUH
WKH�ODFN�RI�SXEOLF�WUDQVSRUW�PDNHV�DFFHVVLQJ�RSHQ�VSDFHV�RU�YLVLWLQJ�VKRSV�RU�D�'RFWRU�KLJKO\�SUREOHPDWLF��7KHUH
QHHGV�WR�EH�VSHFLILF�SURYLVLRQ�LQ�WKH�SROLF\�IRU�SDUNLQJ�WR�PHHW�WKHVH�QHHGV� 3ROLFLHV�DPHQGHG�ZKHUH�SRVVLEOH�ZLWKLQ�UHPLW�RI�QHLJKERXUKRRG�SODQV



FRPPHQWBDXWKRU FRPPHQWBDXWKR FRPPHQWBGDWH FRPPHQWBFRQWHQW $FWLRQ

&DUD�-HQNLQVRQ D ����������������

2Q�EHKDOI�RI�WKH�+LJKJDWH�6RFLHW\�6XVWDLQDEOH�+RPHV�*URXS�,�VXJJHVW�WKDW�WKH�IROORZLQJ�LV�DGGHG�XQGHU�WKH
,QWURGXFWLRQ��6HFWLRQ��������6XVWDLQDELOLW\��$�NH\�DVSHFW�RI�VXVWDLQDELOLW\�LV�WKH�HQHUJ\�GHPDQG�RI�RXU�EXLOGLQJV�
2QH�RI�WKH�FKDOOHQJHV�LQ�+LJKJDWH�LV�WR�PDNH�EXLOGLQJV�PRUH�HQHUJ\�HIILFLHQW�ZLWKRXW�FRPSURPLVLQJ�FKDUDFWHU�
7KLV�SODQ�HQFRXUDJHV�FKDQJHV�WR�H[LVWLQJ�EXLOGLQJV�WR�HQKDQFH�HQHUJ\�HIILFLHQF\��SURYLGLQJ�WKDW�FKDUDFWHU�LV�QRW
SUHMXGLFHG���DQG�XQGHU�6HFWLRQ��������&RUH�SURSRVDO����DGG�WKLV�SDUDJUDSK�DIWHU�WKH�SDUDJUDSK�RQ�$UWLFOH������7KH
)RUXP�HQFRXUDJHV�DOWHUDWLRQV�WR�H[LVWLQJ�EXLOGLQJV�WR�HQKDQFH�HQHUJ\�HIILFLHQF\��SURYLGHG�WKDW�WKH�FKDUDFWHU�RI�WKH
EXLOGLQJ�LV�QRW�SUHMXGLFHG�DQG�WKH�ULVN�RI�ORQJ�WHUP�GHWHULRUDWLRQ�RI�WKH�EXLOGLQJ�IDEULF�RU�ILWWLQJV�LV�QRW�LQFUHDVHG�
:KHUH�DSSOLFDQWV�LQWHQG�WR�LQYRNH�WKH�HQHUJ\�HIILFLHQF\�H[HPSWLRQV�DOORZHG�LQ�3DUW�/�%�IRU�KLVWRULF�DQG��WUDGLWLRQDO
EXLOGLQJV��WKH\�PXVW�H[SODLQ�KRZ�WKH\�KDYH�IROORZHG�WKH�(QJOLVK�+HULWDJH�JXLGDQFH�WKDW�WKH�UHJXODWLRQV�VD\�WKH\
µVKRXOG�WDNH�LQWR�DFFRXQW´� 1RWHG

6\GQH\�&KDUOHV ����������������

$JDLQ�RQ�EHKDOI�RI�WKH�+LJKJDWH�6RFLHW\�6XVWDLQDEOH�+RPHV�*URXS��:H�ZHUH�GLVDSSRLQWHG�WKDW�WKH�VXJJHVWLRQ�DW
WKH�ILUVW�GUDIW�VWDJH�IRU�48$/,7<�$1'3(5)250$1&(�2)�1(:�+20(6�,1�+,*+*$7(�GLG�QRW�DSSHDU�LQ�WKH
VHFRQG�GUDIW�DQG�QR�FRQYHUVDWLRQ�KDG�WDNHQ�SODFH�UHJDUGLQJ�WKLV�,W�LV�WR�UHTXLUH�GHYHORSHUV�WR�MRLQ�WKH�%XLOGLQJ
5HVHDUFK�(VWDEOLVKPHQW�+RPH�4XDOLW\�0DUN��+40��VFKHPH�WKDW�SURYLGHV�D�VLPSOH�VFRUH�WR�SURVSHFWLYH
EX\HUV�UHQWHUV��7KLV�ZDV�QRW�PHQWLRQHG�LQ�WKH�&RXQFLO�UHVSRQVH�±�VR�SRVVLEO\�LW�ZDV�QRW�GHDOW�ZLWK�7KH�SURSRVHG
SROLF\�ZRXOG�EH����³$SSOLFDQWV�IRU�SODQQLQJ�SHUPLVVLRQ�IRU�QHZKRPHV�ZLOO�EH�UHTXLUHG�WR�FRQILUP�WKDW�WKH\�DUH
FRPPLWWHG�WR�RIIHULQJ�Dµ+RPH�4XDOLW\�0DUN¶�ZLWK�HDFK�KRPH��7KLV�ZLOO�LQFOXGH�WKH�VWDU�UDWLQJ�DQG�DQDVVHVVPHQW�RI
+04�IDFWRUV�DIIHFWLQJ�UXQQLQJ�FRVWV�DQG�ZHOOEHLQJ�LQFOXGLQJHQYLURQPHQWDO�IRRWSULQW�RI�OLYLQJ�LQ�WKH�KRPH��DV�ZHOO
DV�DGGLWLRQDO�IDFWRUVVXFK�DV�VRXQG�LQVXODWLRQ��IORRG�PLWLJDWLRQ�DQG�GD\OLJKW�DQG�DLU�TXDOLW\�´5HOHYDQW�VXE�
REMHFWLYHV�����&RQIRUPLW\��133)�VHFWLRQ����SDUDV��������/RQGRQSROLFLHV����%�����&�����'��&DPGHQ�'3���
+DULQJH\�63���D�$V�EDFNJURXQG�&DPGHQ�DQG�+DULQJH\�SROLFLHV�UHTXLUH�D��µ&RGH�IRU�6XVWDLQDEOH+RPHV¶
DVVHVVPHQW��EXW�&I6+�KDV�QRZ�EHHQ�GLVFRQWLQXHG�E\�WKH�*RYHUQPHQW�OHDYLQJ�QR�TXDOLW\�VWDQGDUGV�IRU�+LJKJDWH
�RU�WKH�UHVW�RI�WKH�ERURXJKV���%5(KDV�QRZ�ODXQFKHG�UHJLVWUDWLRQ�IRU�LWV�QHZ�+RPH�4XDOLW\�0DUN��ZKLFK�LVHVVHQWLDOO\
D�PRUH�KROLVWLF�VXVWDLQDELOLW\�PDUN�IRU�KRPHRZQHUV�KWWS���ZZZ�KRPHTXDOLW\PDUN�FRP�ZKDWBLVBWKHBPDUN�KWPO
*RRG�GHYHORSHUV�DUHOLNHO\�WR�VLJQ�XS�IRU�LW��EXW�RWKHUV�PLJKW�SUHIHU�WR�GUDZ�D�YHLO�RYHU�WKHLUTXDOLW\�,I�WKLV�SROLF\�ZHUH
DGRSWHG�LW�ZRXOG�VWUHQJWKHQ�WKH�FODLP�LQ�WKH�6($�WKDWWKH�3ODQ�KDV�&OLPDWH�&KDQJH�0LWLJDWLRQ�DQG�5HVLOLHQFH�DV�DQ
REMHFWLYH�6($S���DQG�WKDW�WKH�+1)�3ODQ�SROLFLHV�ZLOO�PDNH�D�VLJQLILFDQW�GLIIHUHQFH�WR&OLPDWH�&KDQJH�$GDSWDWLRQ
�6($S������GHVSLWH�WKHUH�EHLQJ�QR�REMHFWLYH�WRFRQWULEXWH�WR�WKH�UHGXFWLRQ�RI�FDUERQ�HPLVVLRQV��7KHUH�LV�DOVR�D
VWDWHPHQWLQ�WKH�6($�WKDW�³WKHUH�LV�OLWWOH�WR�VXJJHVW�WKDW�WKH�GHOLYHU\�RIZHOO�ORFDWHG�DQG�GHVLJQHG�PHDVXUHV�ZLOO�EH
SUHFOXGHG�RU�RYHUO\�UHVWULFWHG´�6($S�����DQG�RQH�LQ�WKH�3ODQ�DW�S���WKDW�VD\V�³$Q\�QHZ�GHYHORSPHQWV�VKRXOGEH
VRFLDOO\��HQYLURQPHQWDOO\�DQG�HFRQRPLFDOO\�VXVWDLQDEOH´��&XUUHQWO\�WKH3ODQ�KDV�QR�SROLF\�WKDW�DGGUHVVHV�WKH
HQYLURQPHQWDO�DVSHFW�RI�FDUERQHPLVVLRQV��+RZHYHU��LI�WKLV�SROLF\�ZHUH�DGRSWHG��LW�ZRXOG�EH�VRPHWKLQJ
WKDWDGGUHVVHG�FDUERQ�HPLVVLRQV��DV�ZHOO�DV�WKH�PDQ\�RWKHU�VXVWDLQDELOLW\�DQGTXDOLW\�REMHFWLYHV�IRU�QHZ�KRPHV�
/HDYLQJ�WKH�XVH�RI�WKH�+04�DV�RSWLRQDO�OHDYHV�+LJKJDWH�ZLWK�WKH�ULVN�RI�SRRUHU�TXDOLW\�KRPHV�EHLQJ�EXLOW��DQG�KLJK
HQHUJ\�XVDJH��IRU�LQVWDQFH��EHLQJ�LQEXLOW�IRU�WKH�OLIHWLPH�RI�WKH�KRPH� &RYHUHG�E\�+DULQJH\�'0��

6\GQH\�&KDUOHV ����������������

7KH�ILUVW�GUDIW�RI�WKH�3ODQ�LQFOXGHG�(0%2',('�(1(5*<�$1'�&$5%21�)22735,17�2)�'(02/,7,21
352326$/6��EXW�WKHUH�ZDV�WKH�QHHG�WR�PDNH�WKH�PHDQLQJ�RI�WKH�SROLF\�FOHDUHU��$�UHSODFHPHQW�ZRUGLQJ�ZDV
VXEPLWWHG�RQOLQH�VD\LQJ�)RU�+LJKJDWH��ZKHUH�D�GHYHORSPHQW�LV�SURSRVHG��DQG�WKHUH�LV�D�EXLOGLQJDOUHDG\�RQ�WKH
VLWH��FDOFXODWLRQV�VKRXOG�EH�VXEPLWWHG�VKRZLQJ�&2��HPLVVLRQVIRU�RQH�VFHQDULR�IRU�WKH�QHZ�GHYHORSPHQW��LQFOXGLQJ
WKH�GHPROLWLRQ�VWDJH�DQG�D�VHFRQG�VFHQDULR�IRU�UHIXUELVKPHQW�RI�WKH�EXLOGLQJ��,W�ZLOO�EH�LQ�WHUPVRI�*OREDO�:DUPLQJ
3RWHQWLDO��DV�VSHFLILHG�LQ�%6��������L�H��LQ�µNJ�&2�HTXLYDOHQW�¶$SSOLFDQWV�VKRXOG�UHIHU�WR�%6�(1�������DQG�WKH
DFFRPSDQ\LQJ�/LIH�&\FOHWDEOH�WKDW�VKRZ�WKH�VWDJHV�WR�EH�0DQGDWRU\�LQ�+LJKJDWH�LQ�\HOORZ��7KHFDOFXODWLRQV�DQG
GDWD�VRXUFHV�XVHG�DUH�WR�EH�RQHV�FRQVLGHUHG�DV�ILW�IRUSXUSRVH�IRU�FDOFXODWLRQV�WR�VDWLVI\�/RQGRQ�3ODQ�����&��6HH
µ(YLGHQFH¶�IRUFXUUHQWO\�VXLWDEOH�VRIWZDUH��7KH�WDEOHV�DUH�IRU�D��WKH�SURSRVHG�QHZEXLOGLQJ��WKH�LQLWLDO�GHPROLWLRQ
VWDJH��DQG�E��WKH�VFHQDULR�RI�UHIXUELVKLQJWKH�H[LVWLQJ�EXLOGLQJ�7KH�SUHVXPSWLRQ�LV�DJDLQVW�GHPROLWLRQ��VR�LW�LV�IRU�WKH
DSSOLFDQW�WRHVWDEOLVK�WKDW�LQ�FDUERQ�WHUPV�LW�LV�EHQHILFLDO�WR�GHPROLVK�DQG�EXLOG�QHZ�RU�WKDW�RWKHU�EHQHILWV�FOHDUO\
RXWZHLJK�WKH�ORVV�RI�DQ�H[LVWLQJ�EXLOGLQJ�7KLV�SROLF\�DSSOLHV�ZKHUH�WKH�SURSRVDO�IRU�QHZ�EXLOG�LV�WR�EH�RYHU
���VTP�LQFOXGLQJ�DJJUHJDWHG�DUHDV�RI��VD\��IODWV���(DFK�DVVHVVPHQW�LV�WR�EH�EDVHGRQ�D�VLPLODU�WDUJHW�OHYHO�RI
WKHUPDO�HIILFLHQF\�XQGHU�3DUW�/�RI�WKH�%XLOGLQJ5HJXODWLRQV��DQG�WKH�µLQ�OLIH¶�VWDJH�SHULRG�LV�WR�EH�WKH�VDPH�IRU
ERWKVFHQDULRV���JHQHUDOO\����\HDUV��$SSOLFDQWV�ZLOO�EH�H[SHFWHG�WR�VKRZ�LQ�HYHU\FDVH�WKDW�SURGXFWV�ZLWK�WKH�OHDVW
HPERGLHG�HQHUJ\�KDYH�EHHQ�FRQVLGHUHG�DQGWKH\�ZLOO�EH�UHTXLUHG�WR�FHUWLI\�RQ�FRPSOHWLRQ�WKDW�WKRVH�SURGXFWV�KDYH
EHHQXVHG�7KHUH�ZDV�D�UHVSRQVH�IURP�WKH�FRXQFLOV�WR�WKH�ILUVW�GUDIW�ZRUGLQJ��EXW�VHHPLQJO\�QRW�WR�WKH�VXJJHVWHG
LPSURYHG�YHUVLRQ��DQG�LW�KDV�EHHQ�UHPRYHG�DV�DW�WKH�VHFRQG�GUDIW�+RZHYHU�VRPH�RI�WKHVH�SRLQWV�GR�QRW�VHHP
DSSOLFDEOH�WR�WKH�DPHQGHG�YHUVLRQDQG�RU�GRQ¶W�VHHP�WR�H[SODLQ�ZK\�WKLV�SROLF\�VKRXOG�QRW�EH�LQFOXGHG����������WKH
FRPPHQW�WKDW�SODQQLQJ�SHUPLVVLRQ�LV�QRW�QRUPDOO\�QHHGHG�WRGHPROLVK�D�EXLOGLQJ�GRHV�QRW�UHFRJQLVH�WKDW�DOPRVW�DOO
RI�WKH�+1)�DUHD�LV�LQD�&RQVHUYDWLRQ�$UHD��VR�DOPRVW�DOO�GHPROLWLRQ�SURSRVDOV�ZRXOG�LQGHHG�UHTXLUHSODQQLQJ
SHUPLVVLRQ���������7KH�FRXQFLO�UHVSRQVH�LPSOLHG�WKDW�WKH\�ZHUH�EHLQJ�H[SHFWHG�WR�KROG�DGDWDEDVH�RI�HPERGLHG
FDUERQ�DQG�WR�XVH�VRIWZDUH�WKHPVHOYHV�WR�PDNH�WKHFRPSDULVRQ��7KLV�VHFRQG�YHUVLRQ�ZDV�YHU\�VSHFLILF�RQ�WKH
LQGXVWU\�VWDQGDUGVRIWZDUH�DQG�GDWDEDVHV�WKDW�ZRXOG�EH�XVHG��7KH�VRIWZDUH��HJ�,PSDFW��ZRXOG�EHXVHG�E\�WKH
DUFKLWHFWV�QRW�WKH�FRXQFLOV��DQG�WKH�DUFKLWHFWV�DUH�XVHG�WRXVLQJ�VXFK�VRIWZDUH���������7KH�FRXQFLO�SRLQWV�RXW�WKDW�WKH
/RQGRQ�3ODQ����&�UHODWHV�WRRSHUDWLRQDO�&2��HPLVVLRQV��7KDW�LV�WUXH��ZKLFK�LV�ZK\�WKLV�FDOFXODWLRQ�RIUHIXUELVK�Y
GHPROLWLRQ�QHZ�EXLOG�LV�GHVLUDEOH�IRU�WKH�SUH�OLIH�VWDJH��XVLQJ%6�������SULQFLSOHV���������7KH�FRXQFLOV�SRLQWHG�RXW
WKDW�WKH�UHIHUHQFHV�WR�&RGH�IRU�6XVWDLQDEOH+RPHV�DQG�7DUJHW�(PLVVLRQ�5DWHV�ZHUH�QRW�DSSOLFDEOH�DQG�WKLV�LV
FRUUHFW�±KHQFH�UHPRYHG�DERYH���������7KH�+DULQJH\�FRPPHQW�WKDW�SODQQLQJ�DXWKRULWLHV�VKRXOG�RQO\
UHTXHVWVXSSRUWLQJ�LQIRUPDWLRQ�WKDW�LV�UHOHYDQW��QHFHVVDU\�DQG�PDWHULDO�LPSOLHV�WKDW+LJKJDWH�LV�QRW�HQWLWOHG�WR
DGGUHVV�XQQHFHVVDU\�FDUERQ�HPLVVLRQV�DW�WKHSUH�OLIH�VWDJH��,V�WKLV�WKH�FDVH"��������+DULQJH\�PHQWLRQV�WKDW�WKLV
WRSLF�PD\�EH�LQFOXGHG�LQ�WKHLU�HPHUJLQJ63���7KLV�LV�QRW�YLVLEOH�RU�LQ�IRUFH�DW�WKH�PRPHQW��VR�LV�QRW�D�UHDVRQ�WRGURS
WKLV�SROLF\��DQG�ZLOO�QRW�FRYHU�&DPGHQ�

7KLV�FDQQRW�EH�LQFOXGHG�LQ�WKH�3ODQ�EHFDXVH�UHJDUGHG�DV��WRR�RQHURXV��E\
UHOHYDQW�UHJXODWLRQV
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6\GQH\�&KDUOHV ����������������

,�DP�LQSXWWLQJ�VRPH�LVVXHV�RQ�EHKDOI�RI�WKH�+LJKJDWH�6RFLHW\�6XVWDLQDEOH�+RPHV�*URXS��ZLWK�RQH�LVVXH�SHU�HQWU\�
%XW�ILUVWO\�,
G�OLNH�WR�FRQJUDWXODWH�HYHU\RQH�LQYROYHG�LQ�SURGXFLQJ�WKLV�3ODQ��+DYLQJ�EHHQ�LQYROYHG�ZLWK�LW�DW�DQ�HDUOLHU
VWDJH�,�DP�ZHOO�DZDUH�RI�WKH�GLIILFXOW\�RI�PDNLQJ�VXFK�D�FRPSOLFDWHG��DPELWLRXV�SODQ�ORRN�SURIHVVLRQDO�DQG�ZRUWK
SHRSOH�YRWLQJ�
\HV
�7KH�LWHP�6&��LQ�WKH�6RFLDO�DQG�&RPPXQLW\�,QIUDVWUXFWXUH�3URMHFW7DEOH�LV�H[FHOOHQW��EXW�ZH�DUH
QRW�TXLWH�VXUH�KRZ�LW�ZLOO�ZRUN�LQ�SUDFWLFH��³6&����6HHN�RXW�RSSRUWXQLWLHV�IRU�HQYLURQPHQWDO�LPSURYHPHQWV��VXFK
DVSURMHFWV�HQFRXUDJLQJ�UHQHZDEOH�HQHUJ\��HQHUJ\�HIILFLHQF\�DQG�ORZ�FDUERQVFKHPHV�´�,W�DOVR�PHQWLRQV�.6��DW�WKLV
SRLQW��ZKLFK�LVWKH�+LJKJDWH�%RZO��EXW�QRW�FOHDU�ZK\��&DWKHULQH�%XGJHWW�0HDNLQ�KDV�FRYHUHG�WKH�UROH�RI�UHQHZDEOHV
DW�WKH�.H\�6LWHV��DQG�DOO�WKH�.H\�6LWHV�FRXOG�EH�LQFOXGHG�KHUH�7KH�+LJKJDWH�6RFLHW\�6XVWDLQDEOH�+RPHV�*URXS�LV
PHQWLRQHG�DV�D�µ:KR¶�KHUHDQG�LV�ZLOOLQJ�WR�ZRUN�ZLWK�RWKHUV�RQ�WKLV�WRSLF��DFURVV�WKH�+1)�$UHD��VRZRXOG�OLNH�WR
NQRZ�PRUH�RI�DERXW�WKLV��6RPH�RI�XV��DQG�PHPEHUV�RI�7UDQVLWLRQ�+LJKJDWH�KDYH�DOUHDG\�FRQWULEXWHG�WR�WKH�VHWXS
RI�WKH&RPPXQLW\�(QHUJ\�ZRUNLQJ�JURXS�DQG�DUH�NHHQ�WR�FRQWLQXH�ZLWK�WKLV�DV�DQG�ZKHQ�LW�KDV�SRWHQWLDO�VFKHPHV�

1RWHG�DQG�.6��LQFOXGHG�EHFDXVH�FRPPXQLW\�SURSRVDOV�IRU�7KH�%RZO�LQFOXGH
UHQHZDEOH�HQHUJ\�SURMHFWV

6LPRQ ����������������

,�WKLQN�WKDW�WKHVH�OLQHV�IURP�SDUD�������GHVHUYH�VRPH�HPSKDVLV���,W�LV�QRW�WKH�LQWHQWLRQ�RI�WKLV�SODQ�WR�GXSOLFDWH�RU
UHSHDW�ZKDW�LV�DOUHDG\�VDLG�LQ�H[LVWLQJ�RU�HPHUJLQJ�SODQQLQJ�SROLF\��7KH�SXUSRVH�RI�WKLV�SODQ�LV�WR�DGG�YDOXH�WR
WKHVH�H[LVWLQJ�SROLFLHV��HQVXULQJ�QHZ�SROLF\�LV�ORFDOO\�GLVWLQFWLYH�DQG�VSHFLILF�WR�+LJKJDWH��$V�VXFK��VRPH�RI�RXU
SROLFLHV�DUH�GHVLJQHG�WR�EXLOG�RQ�DQG�FODULI\�WKH�%RURXJKV¶�SROLFLHV��DQG�RWKHUV�WR�SURYLGH�PRUH�FRKHVLRQ�EHWZHHQ
WKHP��*HWWLQJ�PRUH�FRPPRQ�SROLF\�LQ�ERWK�WKH�+DULQJH\�DQG�&DPGHQ�SDUWV�RI�+LJKJDWH�LV�LPSRUWDQW�DV�LV�EULQJLQJ
WKHVH�SROLFHV�WR�WKH�DWWHQWLRQ�RI�UHVLGHQWV�DQG�EXVLQHVVHV��+RSHIXOO\�WKH�FOHDU�VWDWHPHQW�RI�WKH�SROLFLHV�ZLOO�PHDQ
WKDW�WKH��SHUFHLYHG��ODUJH�QXPEHU�RI�WLPHV�WKDW�WKH�ERURXJKV�ZDYH�WKURXJK�SHUPLVVLRQV�ZKLFK�DUH�DJDLQVW�WKH�ZLOO
RI�WKH�FRPPXQLW\��DQG�GHWULPHQWDO�WR�WKH�DUH��ZLOO�EH�IHZHU��0RVW�REYLRXVO\�WKLV�ZRXOG�EH�WKH�FDVH�LQ�'+��
UHJDUGLQJ�EDVHPHQWV� QRWHG

3DUNODQG�:DON��)ULH L ����������������

.6����)ULHQGV�RI�WKH�3DUNODQG�:DON�ZHOFRPH�WKH�FRQFHSW�RI�LPSURYLQJ�WKH�OLQNDJH�IURP�6KHSKHUGV�+LOO�WR�WKH�ZDON
QHDU�WKH�+ROPHVGDOH�5RDG�HQWUDQFH��SURYLGHG�LW�GRHV�QRW�UHVXOW�LQ�ORVV�RI�DOORWPHQW�ODQG�RU�KDELWDW��EXW�2%-(&7�WR
WKH�QRWDWLRQ�XVHG�LQ�)LJ����RQ�SDJH�����DQG�RWKHU�VPDOOHU�UHSURGXFWLRQV�RI�WKH�VLWH�ERXQGDU\�LQ�RWKHU�PDSV�DQG
ILJXUHV���7KH�
UHG�OLQH
�RI�VLWH�LQFOXGHV�WKH�
ERZO
�LQ�IURQW�RI�WKH�WXQQHO�HQWUDQFHV�DQG�LPSOLHV�WKDW�LW�LV�SDUW�RI�WKH
GHYHORSPHQW�VLWH��7KLV�VKRXOG�EH�UH�GUDZQ�WR�FRQILQH�WKH�.H\�6LWH���ERXQGDU\�WR�MXVW�WKH�DUHD�LQWHQGHG�IRU
UHGHYHORSPHQW��7KH�ODVW�VHQWHQFH�RI�.6���LY��QRWHV�WKH�XQFHUWDLQW\�RI�WKH�URXWH�DQG�WKH�)ULHQGV�VXJJHVW�WKDW�WKH
OLQNDJH�EH�VKRZQ�E\�D�GLIIHUHQW�QRWDWLRQ��VXFK�DV�D�GRWWHG�OLQH�EHWZHHQ�WKH�SRLQWV�WR�EH�FRQQHFWHG���3RVWHG�E\
&KULV�0DVRQ��6HFUHWDU\�)3:�

7KH�UHG�OLQH�PHDQV�LW
V�D�VLWH�VSHFLILF�����WR�FUHDWH�OLQNDJH��QRW�SDUW�RI�WKH
GHYHORSPHQW�LWVHOI��7KHUH�LV�QR�LQWHQWLRQ�RI�DQ\�GHYHORSPHQW�RQ�3DUNODQG
:DON

6WXDUW�%XOO ����������������

&RQJUDWXODWLRQV�WR�DOO�IRU�SURGXFLQJ�D�YHU\�FRPSUHKHQVLYH�VHFRQG�GUDIW�7KH�IROORZLQJ�FRQVWUXFWLYH�FRPPHQWV
UHODWH�H[FOXVLYHO\�WR�3ROLF\�.6����+LJKJDWH�%RZO�7KUHH�&ULWLFDO�$VVXPSWLRQV�����)UHHKROG�/RQJ�/HDVHKROG�DFTXLUHG
WKURXJK�WKH�QRZ�UHJLVWHUHG�FKDULW\���)ULHQGV�RI�7KH�%RZO����$Q\�YLVLRQ�IRU�WKH�IXWXUH�RI�7KH�%RZO�PXVW�EH�VHOI�
IXQGLQJ�FRPPHUFLDOO\�YLDEOH�UHYHQXH�JHQHUDWLQJ�WR�DW�OHDVW�FRYHU�FRVWV����1HHGV�D�%,*�,'($�WKDW�LQVWDQWO\
FDSWXUHV�WKH�LPDJLQDWLRQ�RI�DOO�'HWDLOHG�SODQ�VHQW�WR�+1)�LQ�VHSDUDWH�HPDLO�WR�MXVWLI\�DQG�H[SODLQ�WKH�FUHDWLRQ�RI�DQ
85%$1�*/2%$/�('(1�LQ�+LJKJDWH��ZKLOVW�VDIHJXDUGLQJ�WKH�RSHQ�DVSHFW��KLVWRULFDO��KRUWLFXOWXUDO�KLVWRU\�RI�7KH
%RZO��VXSSRUWHG�WKURXJK���3ODQQLQJ�$SSHDOV��������DQG������7RSLFV�FRYHUHG�LQ�IXOO�HPDLO���PXVW�RIIHU�PRUH�WKDQ
FXUUHQW�ORFDO�FRPPXQLW\�RSHQ�VSDFHV���JR�JOREDO��VKRZFDVH�HQYLURQPHQWDOO\�LPSRUWDQW�SODQWV�IURP�DURXQG�WKH
ZRUOG���PXWXDO�V\QHUJ\�ZLWK�7KH�+DULQJWRQ�6FKHPH���UHYHQXH�JHQHUDWLQJ�LGHDV���QR�DGGLWLRQDO�WUDIILF��
VXVWDLQDELOLW\���IHDVLELOLW\�VWXG\�ZLWK�KHOS�RI�(GHQ�RUJDQLVDWLRQ���(GHQ�%UDQGLQJ���GHVLJQ�DVVLVW�IURP�-RH�6ZLIW�
3DWURQ�RI�+DULQJWRQ�6FKHPH���EXVLQHVV�SODQ���)XQG�UDLVLQJ� 1RWHG�EXW�RXWVLGH�VFRSH�RI�QHLJKERXUKRRG�SODQ

&KULVWRSKHU ����������������
,�KDYH�UHTXHVWHG�WKDW�WKH�UHIXUELVKPHQW�RI�RQH�9LFWRULDQ�FDVW�LURQ�ODPSSRVW�RI�SDUWLFXODU�LQWHUHVW�VLWXDWHG�LQ�WKH
SODQWHU�RQ�+RUQVH\�/DQH�*DUGHQV�EH�FRQVLGHUHG�IRU�&L/�PRQLHV� $GGHG�WR�&,/�VSHQGLQJ�OLVW

&DWKHULQH�%XGJHWW� ����������������

,�DP�VXEPLWWLQJ�WKLV�RQ�EHKDOI�RI�WKH�+LJKJDWH�6RFLHW\�6XVWDLQDEOH�+RPHV�*URXS�5HTXLULQJ�UHQHZDEOHV�RQ
GHYHORSPHQWV�DW�WKH�.H\�6LWHV2QH�RI�WKH�VXJJHVWLRQV�DW�WKH�ILUVW�GUDIW�VWDJH�ZDV�IRU�GHYHORSHUV�RI�WKH�.H\�6LWHV�WR
LQFOXGH�JHQHUDWLRQ�RI�UHQHZDEOH�HQHUJ\��7KH�6($�VD\V�WKDW�WKH�3ODQ�KDV�&OLPDWH�&KDQJH�0LWLJDWLRQ�DQG
5HVLOLHQFH�DV�DQ�REMHFWLYH��6($S���DQG�WKDW�WKH�+1)�3ODQ�SROLFLHV�ZLOO�PDNH�D�VLJQLILFDQW�GLIIHUHQFH�WR�&OLPDWH
&KDQJH�$GDSWDWLRQ��6($S������GHVSLWH�WKHUH�EHLQJ�QR�REMHFWLYH�WR�FRQWULEXWH�WR�WKH�UHGXFWLRQ�RI�FDUERQ�HPLVVLRQV�
7KHUH�LV�DOVR�D�VWDWHPHQW�LQ�WKH�6($�WKDW�³WKHUH�LV�OLWWOH�WR�VXJJHVW�WKDW�WKH�GHOLYHU\�RI�ZHOO�ORFDWHG�DQG�GHVLJQHG
PHDVXUHV�ZLOO�EH�SUHFOXGHG�RU�RYHUO\�UHVWULFWHG´��6($S�����DQG�RQH�LQ�WKH�3ODQ�DW�S���WKDW�VD\V�³$Q\�QHZ
GHYHORSPHQWV�VKRXOG�EH�VRFLDOO\��HQYLURQPHQWDOO\�DQG�HFRQRPLFDOO\�VXVWDLQDEOH´��&XUUHQWO\�WKH�3ODQ�KDV�QR�SROLF\
WKDW�DGGUHVVHV�WKH�HQYLURQPHQWDO�DVSHFW�RI�FDUERQ�HPLVVLRQV��DQG�UHTXLULQJ�GHYHORSHUV�WR�LQFOXGH�UHQHZDEOHV�DW
WKH�.H\�6LWHV�ZRXOG�DGGUHVV�WKLV�7KH�SURSRVHG�SROLF\�IRU�HDFK�.H\�6LWH�ZDV�³$V�SDUW�RI�D�WUDQVLWLRQ�WR�D
VXVWDLQDEOH�ORZ��RU�]HUR��FDUERQ�IXWXUH��DQ\�UHGHYHORSPHQW�VKRXOG�LQFOXGH�VXEVWDQWLDO�JHQHUDWLRQ�RI�UHQHZDEOH
HQHUJ\��ZKLFK�PLJKW�EH�ILQDQFHG�E\�ORFDO�UHVLGHQWV�´

7KH�+13�VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�ERWK�&DPGHQ�DQG�+DULQJH\
V
VWUDWHJLF�SROLFLHV��7KH�LVVXH�RI�FDUERQ�HPLVVLRQV�DQG�UHQHZDEOHV�LV
DGHTXDWHO\
DGGUHVVHG�E\�+DULQJH\
V�'0���DQG�UHSHDWLQJ�WKH�SROLF\�LQWHQW�LV�QRW
DSSURSULDWH�IRU�LQFOXVLRQ�LQ�D�QHLJKERXUKRRG�SODQ�1R�IXUWKHU�DFWLRQ�UHTXLUHG
WR�WKH�GUDIW�+13�RU�6($�

6WHSKHQ�5RELQVRQ V ����������������

7KH�+LJKJDWH�1HLJKERXUKRRG�3ODQ��LV�D�YHU\�LPSRUWDQW�DQG�QHFHVVDU\�SROLF\�GRFXPHQW�WKDW�LV�GHVLJQHG�WR
HQFRXUDJH�JRRG�GHYHORSPHQW�ZLWKLQ�+LJKJDWH��DQG�SUHYHQW�SRRU�TXDOLW\�RU��LQDSSURSULDWH�GHYHORSPHQW�WDNLQJ
SODFH���+LJKJDWH�FRQWDLQV��LPSRUWDQW�&RQVHUYDWLRQ�DUHDV�DQG�WKLV�GRFXPHQW�DLPV�WR�SURWHFW�DQG�SUHVHUYH�NH\
KHULWDJH�IHDWXUHV�WKDW�+LJKJDWH��UHVLGHQWV�FDQ�DOO�HQMR\��6XFK�IHDWXUHV�FDQ�HDVLO\�EH�ORVW�DQG�RQFH�JRQH�FDQ�QHYHU
EH�UHSODFHG��'HYHORSHUV��UHVLGHQWV�DQG�+DULQJH\�	�&DPGHQ�&RXQFLO
V��VKRXOG�DOO��UHFRJQLVH�WKH�LPSRUWDQFH�RI�WKLV
SROLF\�GRFXPHQW�DQG�WKH�&RXQFLOV�SODQQLQJ�GHSDUWPHQWV��VKRXOG�SODFH�FRQVLGHUDEOH�ZHLJKW�RQ�WKHVH�SROLFLHV�ZKHQ
FRQVLGHULQJ�SODQQLQJ�DSSOLFDWLRQV�LQ�WKH�DUHD��7KH�'HYHORSPHQW�DQG�+HULWDJH�SROLFLHV�FRYHU�PDQ\�DUHDV�DQG�VRPH
YLWDO�SROLFLHV�IRU�ORFDO�UHVLGHQWV�WKDW��,�ZRXOG��KLJKOLJKW�DUH��EDVHPHQW�GHYHORSPHQW���WKLV�LV�EHFRPLQJ�D�PDMRU�LVVXH
IRU�WHUUDFHG�KRXVHV����VLGH�DQG�UHDU�H[WHQVLRQV��URRI�DQG�URRIVFDSHV�DQG�EDFNODQG�GHYHORSPHQW��,I�WKHVH�SROLFLHV
DUH�QRW�IROORZHG��QHLJKERXUV�FRXOG�EH��EOLJKWHG�E\�YHU\�SRRU�SODQQLQJ�SURSRVDOV���:HOO�GRQH�WR�HYHU\RQH�LQYROYHG
LQ�SURGXFLQJ�WKLV�GRFXPHQW� 6XSSRUW�QRWHG�



FRPPHQWBDXWKRU FRPPHQWBDXWKR FRPPHQWBGDWH FRPPHQWBFRQWHQW $FWLRQ

&DWKHULQH�%XGJHWW� ����������������

,�WKLQN�\RX
YH�DOO�GRQH�D�JUHDW�MRE���&RQJUDWXODWLRQV���7KH�6XVWDLQDELOLW\�JURXS�ZLOO�EH�PDNLQJ�VHSDUDWH�FRPPHQWV
EXW�,�ZDQWHG�MXVW�WR�KLJKOLJKW�D�FRPPHQW�ZKLFK�LVQ
W�TXLWH�DFFXUDWH��3DJH������DERXW�WKH�EXV�WXUQDURXQG�LQ�WKH
9LOODJH���7KH�WH[W�VD\V��7KH�+LJKJDWH�FRPPXQLW\�KDV�EHHQ�FDPSDLJQLQJ�IRU�PDQ\�\HDUV�IRU�WKH�UHORFDWLRQ�������,W
ZDV�WKH�7UDQVSRUW�*URXS�RI�WKH�+LJKJDWH�6RFLHW\�ZKLFK�KDV�ZRUNHG�VR�KDUG�DQG�WLUHOHVVO\�RQ�WKLV�DQG�,�WKLQN�WKH\
VKRXOG�EH�FUHGLWHG�H[SOLFLWO\�

1RWHG�EXW�WKH�JURXS�ZRUNLQJ�RQ�WKH�����EXV�WXUQDURXQG�KDV�EHHQ�5LFKDUG
:HEEHU�IURP�WKH�+LJKJDWH�6RFLHW\��6LPRQ�%ULVFRH�IURP�WKH�)RUXP���ORFDO
FRXQFLOORU�VR�WKH�GHVFULSWLRQ�RI�
FRPPXQLW\
�VHHPV�DFFXUDWH

7RQ\ ����������������

<HV���SDUW�RI�D�ELJJHU�SUREOHP��7KH�ZKROH�RI�6HFWLRQ���VHHPV�WR�WDFLWO\�HQGRUVH�WKH�&RXQFLO
V�SODQV�IRU�KLJK�ULVH
EORFNV�DW�WKH�.H\�6LWHV��%HFDXVH�WKH�SODQ�VD\V�WKDW�QHZ�GHYHORSPHQW�KHLJKWV�IRU�WKHVH�VLWHV�VKRXOG�UHIOHFW�WKH
������+LJKJDWH�8UEDQ�&KDUDFWHU�6WXG\���%XW�WKH��6WXG\���E\�+DULQJH\�&RXQFLO��VHHPV�WR�SURSRVH�D�UDIW�RI������DQG
��SOXV�VWRUH\�DSDUWPHQW�EORFNV�IRU�WKH�VLWHV�7KH�+1)�SODQ
V�ODFN�RI�RSHQQHVV�RQ�WKLV�NH\�GHYHORSPHQW�LVVXHV�PD\
LQYDOLGDWH�WKH�FRQVXOWDWLRQ�SURFHVV��EHFDXVH�SHRSOH�ZLOO�QRW�KDYH�JUDVSHG�WKH�+1)�GUDIW�SODQ�VXSSRUWV�+DULQJH\
DPELWLRQV�IRU�KLJK�ULVH�GHYHORSPHQW�LQ�6KHSKHUGV�+LOO��$UFKZD\�5RDG�DQG�ULJKW�QH[W�WR�4XHHQVZRRG���$QG�WKH
SDUN�LQ�$UFKZD\�5RDG��&ROHULGJH�*DUGHQV��LV�DOVR�WR�EH�VROG�RII�DQG�EXLOW�RYHU������$V�GUDIWHG��6HFWLRQ���RI�WKH�+1)
SODQ�JXDUDQWHHV�WKH�ILQDO�GHVWUXFWLRQ�RI�WKH�DUHD
V�XQLTXH�FKDUDFWHU��7KUHH�VWRUH\�QHZ�EXLOGLQJ�OLPLWV�PXVW�EH
PDGH�FOHDU�DQG�DOO�H[LVWLQJ�FRQVHUYDWLRQ�DUHD�JUHHQ�SXEOLF�VSDFH�PXVW�EH�JLYHQ�VSHFLDO�GHVLJQDWLRQ�DQG
SURWHFWLRQ��2WKHU�WKDQ�WKDW��,
P�VXUH�LW
V�D�JUHDW�SODQ�

.H\�VLWHV�VHFWLRQ�KDV�EHHQ�DPHQGHG�EXW�ERWK�WKH�&RXQFLOV�DQG�WKH�)RUXP
ZRXOG�WDNH�LVVXH�ZLWK�\RXU�DVVHUWLRQV��%RWK�UHIXWH�\RXU�DVVHUWLRQ�DERXW�
WKH
ILQDO�GHVWUXFWLRQ�RI�WKH�DUHD
V�XQLTXH�FKDUDFWHU
�

-DPHV�/ ����������������

:LWK�UHIHUHQFH�WR�LWHP�����.H\�6LWH�����)RUPHU�+LJKJDWH�8QGHUJURXQG�6WDWLRQ��$V�,
YH�SUHYLRXVO\�QRWHG�EHIRUH�
3ROLF\�.6��GRHV�QRW�PHQWLRQ�WKH�ZHOIDUH���UHVSHFW�RI�QHLJKERXULQJ�UHVLGHQWV�LQ�WHUPV�RI�SURSRVHG�GHVLJQ���DFFHVV
DQG�XVDJH��,I�WKH�LQWURGXFWLRQ�RI�D�FXOWXUDO���HGXFDWLRQDO�RU�DQ\�RWKHU�GHYHORSPHQW�LV�FRQVLGHUHG��LW�ZLOO�KDYH�D
VHYHUH�LPSDFW�RQ�WKH�ORJLVWLFV��VHFXULW\�DQG�RYHUDOO�DPELDQFH�RI�3ULRU\�*DUGHQV�ZKLFK�UHVLGHQWV�FXUUHQWO\�HQMR\�
7KH�SROLF\�KDV�QRW�PDGH�PHQWLRQ�RI�WKLV�LV�LQ�DQ\�ZD\�

2QO\�RQH�ORFDO�UHVLGHQW���\RXUVHOI���KDV�UHVSRQGHG�WR�WKLV�&RQVXOWDWLRQ
�GHVSLWH�OHDIOHWV�EHLQJ�GHOLYHUHG�WR�HYHU\�KRXVHKROG��ZKLFK�ZRXOG�VXJJHVW
WKDW�RWKHU�UHVLGHQWV�GRQ
W�FKDUH�\RXU�YLHZV�

,VDEHOOH ����������������

&RQJUDWXODWLRQV�WR�DOO�WKH�SODQ�LV�YHU\�WKRURXJK��5HJDUGLQJ�WKH�FRQVHUYDWLRQ�DUHD�DQG�NHHSLQJ�WKH�FKDUDFWHU�RI�WKH
DUFKLWHFWXUH�DQG�UHVWULFWLRQV�RQ�H[WHQVLRQV�HWF�,�OLYH�QHDU�WKH�0XUXJDQ�WHPSOH��,�ZRXOG�OLNH�WR�NQRZ�KRZ�WKH�WRZHU
H[WHQVLRQ�DQG�WKH�DGGLWLRQDO�IHDWXUHV��SDLQW�FRORXU�VFKHPH�HWF�WKDW�DUH�QRW�WKH�VDPH�DV�LQ�WKH�SODQQLQJ�SHUPLVVLRQ�
ILW�ZLWKLQ�WKH�FRQVHUYDWLRQ�]RQH�DQG�LI�WKLV�FRXOG�EH�LPSURYHG�PHQWLRQHG"

6XSSRUW�QRWHG��'HWDLOV�RI�SODQQLQJ�SHUPLVVLRQV�JUDQWHG�WR�WKH�0XUXJDQ
7HPSOH�DUH�RXWVLGH�WKH�VFRSH�RI�WKH�3ODQ�

7RQ\�5\EDFNL W ����������������

6XUHO\�D�JRRG�SODQ�EXW�ZLWK�RQH�PDMRU�GHIHFW���LW�VHHPLQJO\�DFFHSWV�HQGRUVHV�HPHUJLQJ�SODQV�IRU�QHZ�WDOO
DSDUWPHQW�EORFNV�HYHU\ZKHUH�HDVW�RI�$UFKZD\�5RDG���6HFWLRQ���RI�WKH�SODQ�VD\V�UHSHDWHGO\�WKDW�QHZ�EXLOGLQJ
KHLJKWV�DW�HDFK�.H\�6LWH�VKRXOG�FRQILUP�ZLWK�UHIOHFW�WKH������+LJKJDWH�8UEDQ�&KDUDFWHU�6WXG\���7KLV�6WXG\��E\
+DULQJH\��LQFOXGHV�SURSRVHG�³PD[LPXP�EXLOGLQJ�KHLJKWV´�RI�ILYH��VHYHQ�VWRUH\V�DQG�PRUH«��S����
KWWS���ELW�O\��2';=MH��/RFDO�SHRSOH�WKLQN�+LJKJDWH�LV�SURWHFWHG�IURP�WKH�GDPDJLQJ�UH�GHYHORSPHQW��%XW��DV�GUDIWHG�
WKH�+1)�SODQ�ZRXOG�DOORZ�PDQ\�QHZ�ILYH�	�VHYHQ�SOXV�VWRUH\�EORFNV���LQ�6KHSKHUGV�+LOO��DORQJ�$UFKZD\�5RDG�DQG
0XVZHOO�+LOO�5RDG��ZKLOH�IDLOLQJ�WR�PDNH�SODLQ�WR�WKH�UHDGHU�MXVW�KRZ�WDOO�WKHVH�EXLOGLQJV�ZLOO�DFWXDOO\�EH���7KLV�PXVW
EH�D�IODZ���,I�WKH�GRFXPHQW�UHPDLQV�XQFKDQJHG��LW�XQGHUPLQHV�WKH�IDLUQHVV�RI�WKH�FRQVXOWDWLRQ�SURFHVV�7KH�+1)
SUHYLRXVO\�ZURWH�WR�+DULQJH\�WR�SXW�RQ�UHFRUG�WKDW�LW�VHHNV�D�GHIDXOW�PD[LPXP�WKUHH�WR�IRXU�VWRUH\�KHLJKW�RQ�DQ\
QHZ�GHYHORSPHQW��7KH�SODQ�VKRXOG�UHVWDWH�FOHDUO\�WKLV�WKUHH�IRXU�VWRUH\�PD[LPXP�OLPLW�VWLOO�DSSOLHV�DW�DOO�IXWXUH
VLWHV�.6������DQG�DOVR�WR�WKH�RWKHUV����,I�WKH�SROLF\�KDV�FKDQJHG��ZKHUH�LV�WKH�VXSSRUW�FRPLQJ�IURP"��8QOLNHO\�WR�EH
DQ\RQH�ORFDO�ZKR�ZRXOG�EH�DIIHFWHG�E\�WKH�PDQ\�³.H\�6LWH´�KLJK�ULVHV�2QH�RWKHU�TXHVWLRQ�RQ�+1)�SROLF\�VZLWFKLQJ
��ZK\�GRHV�WKH�+1)�SODQ�QRZ�DFWLYHO\�SURPRWH�WKH�UHGHYHORSPHQW�RI�WKH�RQO\�SRFNHW�SDUN�RQ�$UFKZD\�5RDG
�&ROHULGJH�*DUGHQV��IRU�QHZ�KLJK�ULVH�DSDUWPHQWV"��7KLV�XQLTXH�SDUN�ZDV�DOZD\V�GXH�WR�EH�GHVLJQDWHG�DV
LUUHSODFHDEOH�/RFDO�*UHHQ�6SDFH�DQG�WKHUHIRUH�SURWHFWHG�LQ�WKH�ORFDO�SODQ��,WV�ORVV�WR�WKH�GHYHORSHUV�ZRXOG�EH�WR
WKH�GHWULPHQW�RI�UHVLGHQWV�DQG�WKH�QHLJKERXUKRRG��,W�MXVW�QHHGV�WKH�EHQFKHV�EDFN�DQG�D�ELW�PRUH�PDLQWHQDQFH� DV�DERYH

1LFN�%URZQ ����������������

83'$7(��+DYLQJ�UHDG�LQ�IXUWKHU�GHWDLO��,�FDQ�VHH�WKHUH�LV�SOHQW\�RI�JRRG��VWURQJ�FRPPLWPHQWV�WRZDUGV�SHGHVWULDQV
LQ�WKH�UHVW�RI�WKH�SODQ��$V�VXFK�LW�VHHPV�DSSURSULDWH�WR�KDYH�ZDONLQJ�JLYHQ�KLJKHU�VWDWXV�DQG�SURPLQHQFH�LQ�WKH
VXE�REMHFWLYHV� VHH�EHORZ

1LFN�%URZQ Q ����������������

$�YHU\�WKRURXJK�SODQ��WKDQN�\RX�0\�FRQFHUQ�LV�ZLWK�WKH�DEVHQFH�RI�DQ\�H[SOLFLW�FRPPLWPHQW�WR�SHGHVWULDQV�LQ�DQ\
RI�WKH�VXE�REMHFWLYHV��7KHUH�DUH�LPSOLFLW�FRPPLWPHQWV�WR�
DFFHVV
��DQG�
SURPRWLRQ
�HWF��EXW�QR�FOHDU�VWDWHPHQW
VXSSRUWLQJ�WKH�QHHGV��SULRULWLHV�DQG�ZLVKHV�RI�SHRSOH�ZDONLQJ�LQ�+LJKJDWH��LH�HYHU\RQH����&RXOG�WKH�SODQ�SHUKDSV
WDNH�D�VWURQJHU��FOHDUHU��SRVLWLRQ�RQ�WKH�QHHGV�RI�SHGHVWULDQV"�$ORQJ�WKH�OLQHV�RI�
SULRULW\�VKRXOG�EH�JLYHQ�ZKHUHYHU
SRVVLEOH�WR�SHGHVWULDQV
��RU�
GHYHORSPHQW�VKRXOG�QRW�GLVFRXUDJH�ZDONLQJ
�

7KH�13�FRQWDLQV�D�VXE�REMHFWLYH�RQ�KRZ�WKH�QHHGV�RI�SHGHVWULDQV�DUH�EHLQJ
FDWHUHG�IRU�

6DOO\�3D\WRQ ����������������

,V�WKHUH�DQ\�SRVVLELOLW\�WKDW�SDUW�RI�WKH�+LJKJDWH�%RZO�FRXOG�EH�XVHG�DV�D�
SD\�DQG�GLVSOD\
�FDU�SDUN�IRU�SHRSOH
XVLQJ�WKH�YLOODJH�IDFLOLWLHV��LH�VKRSV��UHVWDXUDQWV�DQG�EXVLQHVVHV"���7KLV�FRXOG�EH�PDGH�HQYLURQPHQWDOO\�IULHQGO\
ZLWK�WUHHV�DQG�EXVKHV��DQG�ZRXOG�DOOHYLDWH�WKH�SDUNLQJ�SUREOHPV�RQ�WKH�VWUHHWV�FORVHVW�WR�WKH�YLOODJH� 1RWHG�EXW�RXWVLGH�VFRSH�RI�QHLJKERXUKRRG�SODQ

6XVDQ�5RVH ����������������

3ROLF\�'+��GHPROLWLRQ�LV�UHQGHUHG�YHU\��ZHDN�DQG�LQ�WUXWK�SRVVLEO\�ZRUWKOHVV�E\�WKH�VWDWHPHQW�WKDW�
H[FHSWLRQDO
FLUFXPVWDQFHV
�DOORZLQJ�GHPROLWLRQ�RI�OLVWHG�EXLOGLQJV�RU�WKRVH�GHVFULEHG�DV�
SRVLWLYH�FRQWULEXWRUV
�WR�WKH�&$�LI
GHPROLWLRQ�ZRXOG�DOORZ�WKH�
DELOLW\�WR�GHOLYHU�VLJQLILFDQWO\�DJDLQVW�SROLF\�6&�����7KLV�LQFOXGHV�DOO�IRUPV�RI�DIIRUGDEOH
�VRFLDO�KRXVLQJ�VKHOWHUHG�KRXVLQJ�HWF����$Q\�GHPROLWLRQ�ZKLFK�OHG�WR�DQ�LQFUHDVH�LQ�WKH�QXPEHU�RI�XQLWV�WR�EH
HUHFWHG�RQ�WKH�VLWH�FRXOG�SRVVLEO\�EH�LQFOXGHG�LQ�WKLV�SROLF\�
'HOLYHU�VLJQLILFDQWO\
�0867�EH�PRUH�WLJKWO\�GHILQHG�DQG
WKH�OLQNDJH�WR�H[FHSWLRQDO�FLUFXPVWDQFHV�PLJKW�EH�PDGH�WR�EH�H[SOLFLWO\�WKDW�LQ�WKH�133)�RWKHUZLVH�DV�,�KDYH�VDLG
WKLV�SROLF\�ZRXOG�SURYLGH�OLWWOH�LI�DQ\�SURWHFWLRQ�DJDLQVW�D�GHWHUPLQHG�DQG�VDYY\�ZRXOG�EH�GHPROLVKHU�

7KH�13�SROLF\�RQ�GHPROLWLRQ�KDV�EHHQ�UHZRUGHG�IROORZLQJ�GLVFXVVLRQV�ZLWK
&DPGHQ�DQG�+DULQJH\�
7KH�)RUXP�FRQVLGHUV�WKH�SROLF\�SURYLGHV�VXIILFLHQW�SURWHFWLRQ�



FRPPHQWBDXWKRU FRPPHQWBDXWKR FRPPHQWBGDWH FRPPHQWBFRQWHQW $FWLRQ

5LFKDUG�&ODUNH ����������������

+L�&RQJUDWXODWLRQV�RQ�D�YHU\�WKRURXJK�1HLJKERXUKRRG�3ODQ���,�IHHO�WKH�SUHVHUYDWLRQ�RI�+LJKJDWH�LV�LQ�JRRG
KDQGV�7KH�RQH�LVVXH�,�ZRXOG�OLNH�WR�UDLVH�LV�ZLWK�UHJDUGV�WR�&$�����WKH�SODQ�WR�VHFXUH�DFFHVV�WR�WKH�FRYHUHG
UHVHUYRLUV���,�DSSUHFLDWH�WKDW�WKLV�LV�OLVWHG�DV�D�ORZ�SULRULW\�LWHP��EXW�P\�UHTXHVW�LV�WKDW�WKLV�LWHP�EH�GURSSHG�IURP�WKH
SODQ�DOO�WRJHWKHU���0\�SURSHUW\�LV�DGMDFHQW�WR�WKH�+RUQVH\�/DQH�UHVHUYRLU�DQG��EHLQJ�RQ�WKH�VHFRQG�IORRU��OHYHO�ZLWK
WKH�WRS�RI�LW���$Q\�LQFUHDVHG�DFFHVV�WR�WKH�UHVHUYRLU�ZRXOG�VHULRXVO\�DIIHFW�P\�SULYDF\��DV�P\�OLYLQJ�URRP�DQG
EHGURRP�ZLQGRZV�IDFH�WKH�UHVHUYRLU�DQG�RQO\�D�IHZ�PHWUHV�IURP�LW���$Q\�SODQWLQJ�RQ�WKH�VLWH�DUH�OLNHO\�WR�LQFUHDVH
WKH�QXPEHU�RI�LQVHFWV�DQG�OHYHOV�RI�SROOHQ��ZKLFK�DUH�DOUHDG\�D�VHULRXV�SUREOHP�LQ�VXPPHU��DV�RSHQLQJ�WKHVH
ZLQGRZV�LV�WKH�RQO\�PHDQV�RI�YHQWLODWLRQ���)XUWKHU�WR�WKH�ORVH�RI�SULYDF\��WKHUH�LV�WKH�SURVSHFW�RI�LQFUHDVHG�QRLVH
WKDW�ZLOO�EH�GHWULPHQWDO�WR�QHLJKERXUV�RI�WKH�VLWH���)LQDOO\��WKHUH�KDYH�EHHQ�VHYHUDO�LQFLGHQWV�WKLV�\HDU�RI�WUHVSDVVHUV
XVLQJ�WKH�UHVHUYRLU�WR�JDLQ�DFFHVV�WR�DGMDFHQW�SULYDWH�JDUGHQV�DQG�RSHQLQJ�WKH�VLWH�WR�WKH�SXEOLF�ZRXOG�KHLJKWHQ
WKH�VHFXULW\�ULVN�WR�WKHVH�SURSHUWLHV
�RFFXSDQWV���8OWLPDWHO\��,�GR�QRW�EHOLHYH�WKDW�WKHUH�LV�D�KLJK�OHYHO�RI�FRPPXQLW\
GHPDQG�IRU�WKHVH�FKDQJHV��QRW�OHDVW�EHFDXVH�+LJKJDWH�LV�DOUHDG\�H[FHSWLRQDOO\�ZHOO�VHUYHG�IRU�DFFHVVLEOH�JUHHQ
VSDFHV���,QGHHG��:DWHUORZ�3DUN�LV�OHVV�WKDQ���PLQXWHV�ZDON�IURP�WKH�+RUQVH\�/DQH�UHVHUYRLU�VLWH���,Q�P\�RSLQLRQ�LW
ZRXOG�EH�XQIDLU�WR�SXUVXH�D�VPDOO��SXWDWLYH�EHQHILW��WKH�JHQHVLV��GHPDQG�DQG�UHDOLVDWLRQ�RI�ZKLFK�LV�XQFOHDU��DW�WKH
H[SHQVH�RI�WKH�JHQXLQH�FRQFHUQV�RI�WKRVH�FORVHVW�WR�WKH�VLWH�,�EHOLHYH�LI�WKLV�FRQVXOWDWLRQ�LV�WR�EH�VHHQ�WR�EH
FRQGXFWHG�LQ�D�IDLU�DQG�RSHQ�ZD\��WKHQ�FRQFHUQV�OLNH�WKHVH�QHHG�WR�EH�LPSDUWLDOO\�ZHLJKHG�DQG�,�GR�QRW�EHOLHYH�D
VWURQJ�FDVH�IRU�&$����ZLWK�UHJDUGV�WR�+RUQVH\�/DQH�UHVHUYRLU�DW�OHDVW��FDQ�EH�PDGH�

&$���RQ�DFFHVV�WR�SULYDWHO\�KHOG�WUDFWV�RI�ODQG�HJ�UHVHUYRLUV�KDV�EHHQ
UHPRYHG�IURP�WKH�3ODQ�




